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PAPER IN
TRTTERS

A highly-potential paper industry
struggles its way out of multiple
challenges to stay afloat.
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V One Pride is located within 2.8 Kms from Indian Military Academy and 8
Kms from Dehradun Clock Tower. Our hotel offers modern first-class
facilities, combining comfort of home with our efficient service. Whether
you're in town for business or leisure, we will delight you with the best that
Dehradun has to offer. Our hotel serves as the best largest venues with 21,000
Sqg. Ft. area including halls and lawn for destination weddings, conferences &
casions in Prem Nagar, Dehradun.
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VIEWPOINT

A closer look beyond the
$400-billion magic number reveals
that India’s share in global
merchandise exports is still a
minuscule 1.7 per cent.

Exports can and should
become an important
driver of the country’s
economic growth. But
that can only happen
through a holistic
approach of raising the
country’s export
competitiveness by
improving general and
port-centric
infrastructure, boosting
manufacturing and
making it easy to do
business in the country.

Beyond The $400-Bn Feat

I ndia s merchandise exports achieved asignificant landmark last month. The
country’ s shipments surpassed the $400-billion mark for the first time ever
with aweek still remaining for thefinancial year to end. Exports are expected to
touch $410 billion by the end of FY 22.

The export numbers are quite heartening, coming on the back of adepress-
ing $290 billion clocked in FY 21. The export figuresare also significantly higher
than those achieved inthe pre-COVID yearsof $313 billionin FY 20 and $330
billioninFY 19.

Many factors went into play in pushing up the country’s shipments to a
record high last year. Indiabenefited from aglobal economy that wasrecover-
ing from the pandemic. The resultant pent-up demand and easy money float-
ing around in the developed economies boosted demand for imports from
many countries, including India.

Concerted efforts by both Central and State governments and their agen-
cies and by exporters themselves played a vita role in shipments hitting the
magic number. Over theyears, Indiahas been widening its export basket from
low-value primary commodities and raw materials. It has moved up the value
chain by shipping out engineering products, other finished products and even
high-valuefarm produce. The growth of exportsin FY 22 was especially driven
by astellar performance by sectors, like engineering goods, €l ectronics prod-
ucts, gem and jewellery and awide range of agricultural produce.

Equally encouraging perhaps was a detailed strategy — as claimed by the
Central government — of assigning specific targets — country-wise, product-
wise and Export Promotion Council-wise. The Statestoo are believed to have
been taken into confidence, and this resulted in State governments pushing
their respective regions and districtsto deliver on the specific shipment targets.

It would not be wrong to point out that surging energy prices and a
supercyclein commodities have pushed India’ s merchandise exportsin FY 22
above $400 billion. Thispoint is, of course, not to deny all the sincere efforts
put in by all the stakehol ders concerned. The impact of rising crude oil prices
on processed petroleum —one of India smajor exports—and high prices of raw
materials, like steel, chemicalsand plastics—another leading sector for exports
— has certainly pushed up the value of shipments.

Meanwhile, upswing in exports is a consegquence of economic recovery
across the world. However, that story has become a bit shaky after the uncer-
tainty over Russia’ sinvasion of Ukraine. Therearefearsthat along-drawn war
could push up prices of crude oil further and lead to a surge in the current
account deficit (CAD). In the jubilation over the $400-billion feat, a record
$589-hillion of merchandiseimportswith awhopping $189-hillion trade deficit
has been overlooked. Higher energy and commaodity priceswould further spell
doom in terms of trade deficit and CAD. Besides the prolonged war would
further disrupt global supply chainsand jack up shipping and container tariffs
and hurt the economy badly.

A closer look beyond the $400-billion magic number reveals that India’s
sharein global merchandise exportsis still aminuscule 1.7 per cent. Exports
can and should become an important driver of the country’ seconomic growth.
But that can only happen through a holistic approach of raising the country’s
export competitiveness by improving general and port-centric infrastructure,
boosting manufacturing and making it easy to do businessin the country. Itis

now high time that the holistic approach was taken up wholeheartedly.
[
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Expansion Via Acquisition

G

Globe Textiles
(India ) Ltd.

““““““““““““““

SE-listed Globe Textiles
N (India) Ltd (NSE: GLOBE)

— a Star exporter and leading
jeans fabric manufacturer to global
and domestic markets and brands
since the last two decades, has in-
formed NSE that it is in the process
of acquiring a garment manufacturing
and processing unit under its expan-
sion plans. Globe is taking over the
existing manufacturing units of Vivaa
Tradecom Pvt Ltd, engaged in manu-
facturing and job work of garments
and processing of fabrics.

Vivaa had total turnover of
Rs 145.90 crore for the year ended
March 31, 2021. After the acquisition,
Globe will enhance its garment ca-
pacity and build in-house processing
capacity.

The company also recently an-
nounced reappointment of its indepen-
dent directors — Yogesh Kanhiyalal
Vaidya and Bharat Shamjibhai Patel.

Earlier in December, the company had launched
adenim brand, Orijean, a registered brand of Bhavin
Suryakant Parikh, the CEO and CFO of the com-
pany. Globe has entered into a licence agreement
to widen the portfolio with different brands. The vi-
sion of Orijean is to create sustainable denim wear,
which is going to inspire, support, promote, ex-
plore and implement solutions to the environment
crisis, craft, culture and people in every possible
way, where everything is original.

Globe offers a fascinating range of textile, apparel
and related services through innovation.

Promoters Bhavik Parikh,
Bhavin Parikh, CEO (Right): Creating sustainable denim wear

MD (Centre); Nilay Vora, Director (Left);

“Great brands make an emotional connection
with their buyers and inspire them to take actions.
Brand inspiration is the foundation of your brand
strategy,” the company had said in a filing to stock
exchanges. Apart from jeans, Orijean’s portfolio is
made up of jeans, shorts, joggers, cargo pants, T-
shirts, jumpsuits and accessories for both men’s
and women’s wear.

Globe operates a compliant, sustainable and
futuristic manufacturing facility of sheer production
brilliance dedicated to fashion garmenting for in-
ternational customers. Cumulatively, the company
will have production capacity spread over 2.5 lakh
sq ft and housing various divisions. Together, it
manufactures 36 million metres of fabric and 2.5
million bottoms per annum. Cumulatively, it will
have strength of over 1,200 and a team of over 150
staff members on board.

Globe offers a fascinating range of textile, ap-
parel and related services through innovation. Due
care is taken to nurture itself with a vast product
portfolio consisting of man-made and natural fibre
yarns, fabrics, accessories and readymade
garments.

[




NEWS ROUND-UP

Chinae-commercesales
nearslindia’ sGDP China's
e-commercerevenuesat $2.8
trillion have amost become
equivalent to the Indian
GDP. But Indiais on a spree
of adding new e-commerce
users with 150 million new
users added in the last one
month. “China’ s e-commerce
revenues have raced ahead of
the rest of the world,
generating $2.8 trillion sales
inayear. It isimportant for
companiesto instill confi-
dencein Indians, who were
still sceptical to use online
mode of payment,” Rajiv
Kumar, the principal
secretary in the West Bengal
government’ s Department of
Information Technology and
Electronics, said at aCl|
organised e-commerce
conclave last month.

Path cleared for auction of
minor minerals TheUnion
Cabinet has approved a
proposal to amend the
Second Scheduleto the
MMDR Act to specify

ATF breachesRs1lakh for thefirst time Jet fuel or avia-
tion turbine fuel (ATF) price saw its steepest all-time hike last
month. The rate was increased by 18.32 per cent to arecord Rs
1,10,666.26 per kilalitre (kl) from Rs 93,530.66 per kl, accord-
ing to a price notification issued by State-owned fuel retailers.
Therate surged past the Rs 1-lakh-per-kl mark for thefirst time.
Jet fuel, which makes up for almost 40 per cent of the running
cost of an airline, has this year surged to new highs. Thisisthe
sixth hikein jet fuel pricesin 2022 and the second in March amid
aspikein global crude oil rates.

royalty rates of certain
minerals, including potash,
emerald and platinum group
of metals. The approval
would ensure auction of
mineral blocks in respect of

glauconite, potash, emerald,
platinum group of metals,
andal usite and molybdenum,
thereby reducing imports of
these mineralsan official
release has said. The
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approval will helpin
generating empowerment
opportunity in the mining
sector as well as the
manufacturing sector, which
will further help in ensuring
inclusive growth of alarge
section of society, the release
has added.

GujarattopsNITI Aayog's
export index Gujarat has
retained the top rank even as
most of the coastal States
have emerged better perform-
erson the NITI Aayog's
Export Preparedness Index
2021, data for which was
released last month. Among
the States and Union
Territories, Gujarat has the
highest score of 78.86 out of
100 and L akshadweep the
lowest score of 2.12.
“Gujarat has topped the
index with astrong display in
various sub-pillars — such as
export promotion policy,
business environment and
infrastructure,” according to
the report. Other coastal
States, such as Maharashtra
and Karnataka, occupy the
index’ s second and third
positions respectively. All
three States have performed
consistently across pillars,
thus consolidating solid
scores, the report has added.

FinMin keepstabson
income, spending The
Union Finance Ministry
(FinMin) has started daily
monitoring of revenue
receipts, including tax
collections, aswell as
expenditure. The clowe
watch is aimed at keeping the
government’ sdeficit within
stated targets. The move
comes against the backdrop
of adeferment of the IPO of
LIC —which was expected to
fetch over Rs 60,000 crore —
to the FY 23 in view of the
ongoing Russia-Ukrainewar
and itsimplication on Indian
markets. According to
officials, the daily monitoring
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of tax and non-tax revenue
collectionswill help the
government intaking timely
corrective actions, wherever
needed.

79 power sector norms
eased in 2021 The
government in 2021 eased 79
“burdensome” compliances
of the power sector under the
Ease of Doing Business-
Reducing Compliance Burden
(EoDB-RCB) programme,
which were affecting
individual consumersand
industry, an official state-
ment has said. The EoDB-
RCB isaprogramme of the
government to reduce the
regulatory compliance burden
on citizens and businesses. It
isfocused on reducing
compliancesrelated to
licences, certificates,
permissions, renewals,
inspections, returns, filings,
registers, records,
decriminalisation and
involves assessment of
regulations, including repeal
of redundant laws, the
Ministry of Power has said
in a statement. The ministry
has started a fresh exercise
this year to ease compliances
further.

Real estate scopeex-
panded under FDI palicy
The government has widened
the meaning of real estate
business under theforeign
direct investment (FDI)
policy. It now includes
dealinginland and immov-
able property to earn profit.
A press note of the Depart-
ment for Promotion of
Industry and Internal Trade
(DPIIT) has clarified that
FDI is not permitted in an
entity which is engaged or
proposesto engagein real
estate business, construction
of farm houses and trading in
transferable devel opment
rights. It has added that
earning of rent or income on
lease of a property, not

amounting to transfer, will
not amount to real estate
business. FDI is prohibited
in real estate business and
construction of farm houses.

I ndia second-lar gest
global VC hub Indiaisthe
second-largest global venture
capital (VC) investment hub
for digital shopping compa-
nies, growing by awhopping
175 per cent from $8 billion
in 2020 to $22 hillionin
2021, according to an official
analysis. Onaglobal scale,
Indiacamein second to the
US last year, which attracted
$51 billion in investment,
followed by Chinaat third
with $14 billion and the UK
at fourth with $7 billion.
Within India, Bengaluru
comes out on top globally
with $14 billion worth of VC
investmentsin digital
shopping in 2021, followed
by Gurugram at No 7 with $4
billion and Mumbai at No 10
with $3 billion.

Hotel bookingscrosspre-
pandemiclevelsHotel
bookings for the March-May
period this year has sur-
passed the pre-pandemic
levels of the same period of
2019, led by strong domestic
demand, Indian Hotels Co
(IHCL) Managing Director
and CEO Puneet Chhatwal
has said. The head of the
Tata Group hospitality
company opines that the
long-term outlook of the
industry is going to be far
more positive than it was 5
to 10 years ago, athough
volatility and geopolitical
sentiments around the world
have madeit difficult to
forecast beyond 100 days.
He has added that bounce-
back in the businessis led by
domestic demand as
“international isvery limited
for ‘bubbleflights’ or
overseas citizen of India
(ocry”.

“Paytm makes
payments. When did it
make profit? Unlike a
bank, which books
revenues for offering
its services and reports
profit, Paytm has
garnered its millions of
customers by offering
cashbacks.”

Aditya Puri
EX-MD, HDFC BANK

“The dizzying pace at
which technology is
moving and changing,
it's going to upend
everything we know.
We don’t even know
how it's going to
upend us, but it's
going to upend us in
massive ways.”

Indra Nooyi
EX-CEO, PEPSICO

“When you inject
liquidity, you are
entering into what
people describe as a
Chakravyuh. At RBI,
the day we announced
that we have entered
the Chakravyuh
(infusion of liquidity),
we have planned for
an exit route too, and
we would come out
smoothly.”

Shaktikanta Das
GOVERNOR, RBI

“If India has to
develop, we have to
see that Bharat also
develops. Bharat can
only develop through
cooperative way of
doing business
because only that
model takes care of
small people.”

R S Sodhi
MD, GCMMF

INDIA BUSINESS JOURNAL

APRIL 2022 7



NEWS ROUND-UP

Cabinet nod for land
monetisation unit The
Union Cabinet has approved
creating a new company to
hold and monetise surplus
land and buildings of
government agenciesand
public sector undertakings
(PSUs) that are being
privatised or being shut
down. The specia purpose
vehicle (SPV), called the
National Land Monetisation
Corporation (NLMC), will
be set up as a wholly-owned,
Government-of-India
company with an initial
authorised share capital of
Rs 5,000 crore and paid-up
share capital of Rs 150 crore,
accordingto an officia
statement. With monetisation
of non-core assets, the
government will be ableto
generate substantial revenues
by monetising unused and
under-used assets, the
statement has added. In
recent months, the govern-
ment islooking at asset
monetisation as means of
revenue generation and also
boosting economic activity.

Govt plansto sell stakein
I DBI Bank Thegovernment
plans to invite expression of
interest (Eol) to sell its stake
inLIC-controlled IDBI Bank
by the end of April. Asa
part of the divestment, the
government islooking to sell
its entire 45.48 per cent stake
eventually. The government
may initially look to sell
around a 26 per cent stakein
the bank, along with
management control to
attract investors. IDBI Bank
became asubsidiary of LIC
from 2019, following the
acquisition of an additional
82,75,90,885 equity shares.
In 2020, IDBI Bank was
reclassified as an associate
company due to reduction of
LIC' sshareholding to 49.24
per cent following issuance
of additional equity shares

you
only

need
one

yono

SBI

banking« investing« shopping

SBI revamping mobilebanking app Y ONO State Bank of
India (SBI) has announced plans to revamp its mobile banking
application, YONO. The country’s largest State-owned lender
has said that the app will be revamped under the new brand
ONLY YONO. SBI YONO isone of the most popular banking
apps in India with more than 5.4 crore monthly active users
(MAUSs). The platform has witnessed more than 35 per cent
growth in MAUs in 2021. The public lender had launched the
“Y ou Only Need One (YONO)' app in 2017. The bank plansto
hire aconsultant that will help the lender inlaying out the plans
while stressing on business goalsin coming five years.

by the bank under a Qualified
Institutional Placement.

IOCL toraisetank
capacity at MundraIndian
Oil Corporation (IOCL) will
be expanding itsexisting
crude oil tank farm capacity
at Mundra Port in Gujarat.
The expansion will enable
IOCL —which hastied up
with Adani Ports and Special
Economic Zone (APSEZ),
which operates the Mundra
Port — to blend and handle
additional 10 million tonnes
per annum (mtpa) of crude
oil at the port. This expan-

S APPOINTMENTS

Raj ar shi Gupta, the
executivedirector of
ONGC, has been
appointed the managing
director of ONGC Videsh,
the overseas investment
subsidiary of ONGC.

Mr Gupta will succeed
Alok Kumar Gupta, the
current managing director
of ONGC Videsh, who is
slated to superannuate on
June 30.

sion will also help IOCL to
raise the capacity of its
Panipat refinery in Haryana.
I0CL isincreasing the
capacity at its Panipat
Refinery by 66 per cent to
25 mtpa to meet the
country’s rapidly-growing
energy requirement. |OCL,
which accounts for nearly
half of India’s petroleum
products market share, has a
refining capacity of 80.55
mtpa and over 15,000 km of
pipeline network.

UCO Bank tobuy 3%
stakein IDRCL UCO Bank
has entered into an agreement
to acquire a 3 per cent stake
in India Debt Resolution
Company (IDRCL) for

Rs 1.50 crore, the bank has
said. The State-owned lender
has added that the acquisition
will be completed within 10
working days from the date
of agreement. IDRCL isa
public sector asset rehabilita-
tion agency where the
stressed assets of public
sector undertakings (PSUSs)
can be transferred. PSUs can
transfer the stressed assets to
the agency, hence cleaning up

their books. The intent of
setting up of such an agency
is to speed up the resolution
process and maximise
recoveries.

Railway to open food
plazasat stationsindian
Railways has decided to
open magjor static commercial
units, like food plazas, fast
food units and multi-cuisine
restaurants to generate non-
farerevenue. Inan order
issued by the Railway Board,
the authorities have handed
the responsibility to zonal
railways. IRCTC, the
tourism and catering arm of
Indian Railways responsible
for providing catering
facilitieson trainsand inits
static units, has failed to set
up these units in the past.
This has caused loss in
revenue to Indian Railways.
The Railway Board has
handed over this task to the
zonal railways, which have
been permitted to use vacant
space at stations for such units.

BPCL armsmerger to
improvesyner gy Bharat
Petroleum Corporation’s
(BPCL) planto amalgamate
its wholly-owned subsidiar-
ies—Bharat Oman Refineries
(BORL) and Bharat Gas
Resources (BGRL) —into the
company will result in more
significant synergies.
However, it will have no
rating impact, Fitch Ratings
has said. “We believe that
after the amalgamation,

BPCL will be ableto
optimise its business plan for
retailing compressed natural
gas at its city gas distribution
(CGD) networks further in
light of its 24 per cent share
of the number of Indian fuel
retail outlets and the
potential to transform them
into holistic energy stations
catering to multiple types of
fuel needs,” Fitch has added.
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LIC’ spublicissuegets
SEBI’sapproval LIC's
initial public offer (IPO) has
received anod from market
regulator Securitiesand
Exchange Board of India
(SEBI). The approval was
granted within 22 days of
filing the Draft Red Herring
Prospectus (DRHP) by the
country’s largest insurer.
IPO approvals are valid for
12 months from the date of
final observation by the
SEBI. The government plans
to sell 5 per cent of LIC's
stake, which is expected to
garner over Rs 60,000 crore.
LIC may not launch its PO
immediately, given the
current volatile market
conditions. Investment
bankers have said that they
want to wait until the market
stabilises.

Banksrecover Rs7.34
lakh croreof NPAsBanks
have recovered over Rs7.34
lakh crorein the past six
years and the first six months
of the current financia year,
the government has said in
Parliament. During the past
six financial yearsand the
first six months of the
current financial year, banks
had effected an aggregate
recovery of Rs 7,34,542
crore, in non-performing
assets (NPAs) and written-
off loan accounts, including
those reported as fraud,
Minister of State for Finance
Bhagwat Karad hassaidin a
written reply to the Rajya
Sabha. The minister has
added that Rs 55,895 crore
had been recovered from
loans declared asfrauds
during the same period.

Russia-Ukrainewar tohit
I ndian banks Indian banks
may face some headwinds
from the Russia-Ukraine
crisis, which may lead to
higher inflation and some
stress for borrowers, S& P
Global Ratings analyst

AxisBank to buy Citi’sconsumer businesses AxisBank
will acquire Citi’s consumer businesses in India for approxi-
mately $1.6 billion, Citi has announced in a press release. The
transaction comprises sale of the consumer banking businesses
of Citibank India, which includes credit cards, retail banking,
weslth management and consumer [oans, the statement has added.
It has added that the transaction also includes the sale of the
consumer business of Citi’s non-banking financial company
(NBFC) Citicorp Finance (India), comprising asset-backed fi-
nancing business, which includes commercial vehicle and con-
struction equipment loans as well as the personal loans portfo-
lio. However, the deal excludes Citi’s institutional client busi-
nesses in India. Following the completion of the transaction,
approximately 3,600 Citi employees working in the consumer
businessesin Indiawill be transferred to Axis Bank.

Deepali Seth Chhabriahas
said. “The outlook on Indian
banks continue(s) to remain
stable, but pockets of stress
may emerge due to the
conflict as Indian banks
already have ahuge pile of
weak assets, and progress on
their resolution has been
slow,” Ms Chhabria has
added. Indian banks' direct
exposure to Russia and
Ukraineislimited, and the

direct impact from the
conflictislikely to be
marginal, shehassaid.

NSE beginshunt for new
MD & CEO National Stock
Exchange (NSE), whichis
facing allegations of gover-
nance lapses, has started a
hunt for anew managing
director and chief executive
officer asthe five-year tenure
of incumbent chief Vikram

Debasish Panda has taken

S APPOINTMENTS

State Bank of Indiahas
appointed Nitin Chugh as
deputy managing director
and head of digital banking.
Mr Chugh has earlier served
as MD and CEO of Ujjivan
Small Finance Bank and as
head of digital banking at
HDFC Bank.

charge as chairman of the
Insurance Regulatory and
Development Authority of
India (IRDAI). Mr Panda, a
1987-batch |AS officer of the
Uttar Pradesh cadre, retired
this January after complet-
ing histerm asfinancial
services secretary in the
Union Ministry of Finance.

Limayeisendingin July. The
exchange hasinvited
applications from candidates
having I PO (initial public
offer) experiencefor therole
of the top post, according to
apublic notice issued
recently. Mr Limaye is
eligiblefor another term.
However, according to the
SEBI’srule, theincumbent
needs to compete with other
candidates to win the next
term. Mr Limaye was
appointed the NSE chief in
July 2017, following the exit
of Chitra Ramkrishna.

Now, featurephonescan
also use UPI RBI Governor
Shaktikanta Das last month
launched the country’ s most
famous Unified Payments
Interface (UPI) service for
feature phones. Termed
UPI123PAY, the service will
allow about 40 crore feature
phone users across Indiato
access the payment service.
So far, the UPI was available
only across all smartphones
in India. But with the latest
move, feature phone users
will also be allowed to send
and receive payments.
Speaking at thelaunch,

Mr Das said that the UPI
had recorded 453 crore
transactions worth Rs 8.26
lakh crorein February 2022,
which isalmost doublein
comparison to ayear ago.

EPFOrateat 8.10%,
lowest in 4 decadesThe
Central Board of Trustees
(CBT) last month cut the
interest rate on Employees’
Provident Fund (EPF) to a
four-decade low of 8.10 per
cent for 2021-22. Thisisthe
lowest interest rate on
deposits since 1977-78 that
employees make towards
their retirement fund. The
EPF rate was 8.50 per cent in
2020-21. EPFO interest rate
is till higher than those of
some of the other pension
organisations. [ ]
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NEWS ROUND-UP

Dabur’sBurmanstake
chargeof Eveready
Eveready Industries
Chairman Aditya Khaitan
and Managing Director
Amritanshu Khaitan quit
their posts last month amid
anintensifying takeover of
the company by the Burmans
of Dabur. The Burmans had
made the open offer,
mandatory under the SEBI’s
takeover rules, after they had
acquired an additional 5.26
per cent in Eveready from
the open market. The
Burmans were already the
largest shareholder inthe
company with a 19.85 per
cent stake, which went up to
25.11 per cent after their
additional purchase of shares.
Eveready had great potential
and only needed direction,
said Dabur IndiaVice-
Chairman Mohit Burman.

I nvesco backsoff from
Goenka’sremoval Invesco
Developing Markets Fund,
the largest shareholder of Zee
Entertainment Enterprises
(ZEEL), last month decided
to withdraw its requisition
noticefor holding an
extraordinary general meeting
(EGM) of the TV and media
entertainment company. The
EGM notice had sought
removal of ZEEL Managing
Director and Chief Executive
Officer Punit Goenkafrom
the board of ZEEL. Invesco,
which owns 18 per cent
stakein ZEEL, has backed
Zee' smerger with Sony and
decided not to pursue
litigation against Zee. In
September 2021, Invesco had
put out a requisition to
ZEEL to hold an EGM to
address corporate governance
issues at ZEE.

Cairnlinesup $4bnto
tripleail output Cairn Oil &
Gas, aunit of Vedanta, will
spend as much as $4 billion
over the next three years to
more than triple its produc-

rew BB
Now Playing: Blockbuster PVR-INOX mer ger Multiplex
chains PVR and INOX Leisure have decided to merge to form
the largest entertainment company in the country. The com-
bined entity will become the largest film exhibition company in
India, operating 1,546 screens across 341 propertiesin 109 cit-
ies. INOX shareholders will receive three shares in PVR for
every 10 shares of INOX. After the merger, promoters of both
PVR and INOX will run the merged entity with 10.62 and 16.66
per cent stakes respectively in the combined entity. “The com-
bined entity will be named as PVR INOX with branding of
existing screens to continue as PVR and INOX respectively,”

PVR has said in a statement.

S APPOINTMENTS

Sanjiv Kapoor, the
president of Oberoi Hotels
and Resorts, will be taking
over as CEO of Jet
Airways

L eading textile and apparel
company Raymond has
appointed Sunil Kataria
as CEO of itslifestyle
business.

Natarajan Chandrasekaran,
the chairman of Tata Sons,
has been appointed the
chairman of Air India, the
beleaguered airline entity
acquired by the Tata Group
from the government.

Frank Torres has been
appointed president of
Nissan Indiaand region

tion to 500,000 oil equivalent
as high prices makeinvest-
ments attractive. India's
biggest non-State producer,
controlled by billionaire Anil
Agarwal, has planned to drill
more wellsto explore new oil

divisional vice-president for
business transformation in
the AMIEO (Africa,
Middle East, India, Europe
and Oceania) region.

Prabha Narasimhan will be
assuming the role of MD and
CEO of Colgate-Pamoalive
Indiafrom September 1.

Hisashi Takeuchi has
been named managing
director and chief executive
officer of Maruti Suzuki for
three years with effect from
April 1, 2022.

Raj Subramaniam, the
president and chief
operating officer of FedEx
Corporation, will be the
new president and chief
executive officer of the
global delivery company
from June 1.

and gas reserves across its 51
blocks in the country, Cairn
Deputy Chief Executive
Officer Prachur Sah has said.
Cairn’ saverage production
was at 159,000 barrels of oil
equivalent during three

months that ended December
31, 2021.

Anil Ambani quitsas
RPower, RInfradirector
Reliance Group Chairman
Anil Ambani hasresigned as
director of Reliance Power
(RPower) and Reliance
Infrastructure (RInfra),
following marketsregul ator
SEBI’sorder restraining him
from associating with any
listed company. In February,
the SEBI had barred Reliance
Home Finance, industrialist
Anil Ambani and three other
individualsfrom the
securities market for
allegedly siphoning off funds
from the company. The
regulator had also restrained
Mr Ambani and three others
from “associating themselves
with any intermediary
registered with the SEBI, any
listed public company or
acting directors/ promoters of
any public company which
intends to raise money from
the public till further orders’.

Huawel accused of
cooking accountsbooks
The Income Tax (I-T)
Department has found
alleged manipulation of
accounts books by Chinese
telecom company Huawei for
reducing taxableincomein
India. In February, the I-T
Department had conducted
searches at the main business
and residential premises of
“key office bearers’ of
Huawei. The CBDT, the
parent body of the I-T
Department, has alleged that
Huawei “manipulated its
books of accounts to reduce
itstaxableincomeinIndia
through creation of various
provisions for expenses, such
as provisions for obsoles-
cence, provisions for
warranty, doubtful debts/
|loans and advances, etc,
which havelittle or no
scientific/financial rational e”..
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G Engineering (BSE: 540614)
Ghas intimated stock exchange

about the outcome of its board meeting
held on March 31, 2022. The company has an-
nounced various hew appointments of directors and
has approved a proposal of resignation of previous
serving directors of the company.

The company has appointed Om Prakash
Aggarwal, Atul and Deepak Gupta as additional
directors. It has further approved reconstitution of
committees of the board of directors.

The company has also approved resignations
of its previous directors and the board has placed
their sincere appreciation for the contributions made
by them during their respective tenures.

With a view to increase its product portfolio, the
company has recently commenced manufactur-
ing of GG ECO, a fully-automated system to man-
age the Wet/Organic/Food/Garden Waste at site
through the most labour-free, energy efficient and
space-efficient process.

GG ECO has feed-and-forget system, and it
converts food and garden waste to soil within 24
hours. The product is completely manufactured in
India.

GG Engineering was established in 2006 to cater
to the rising demand for quality sheet metal and
heavy steel products. The company’s flagship prod-
ucts include smart reverse vending machines
(RVMs), sheet metal components for commercial
air-conditioners, and industrial diesel generator
sets.

Inspired by the Swacchh Bharat Abhiyan, GG
Engineering launched India’s first fully-automated
and smart RVMs for crushing/shredding PET
bottles with the objective of enabling environment-
friendly disposal of plastic waste.

GG Engineering has in its portfolio multiple prod-
ucts, especially in the RVM category. RVM has
massive market drivers due to the fact that there
is a 6.3 hillion tonnes of plastic waste being accu-
mulated globally and 79 per cent of this waste ends
up in landfills. It takes on average 400 years for
plastic to biodegrade and this is quite an alarming
factor.

India ranks 15th globally in plastic pollution. The
RVM, like the ones by GG Engineering, is very
important for the country and the world to tackle

Eco-Friendly Plans
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these grave problems. G G Engineering has an
order from the Western Railways to install RVMs
across stations with advertisement rights. These
advertisement rights are an alternative revenue
stream for the company and may become more
prominent once more such installation projects are
executed.

Inspired by the idea of making India clean and
the Swacchh Bharat Abhiyan, a campaign by the
Union government, G G Engineering came up with
a solution that engages people to properly dispose
of plastic PET bottles, aluminium cans and waste
plastic milk pouch and in return get rewards.

“We think it's amazing that recycling pays.
That's why we're rolling out cutting-edge recycling
technology and building an amazing rewards
programme. The more people we get recycling,
the better off we’'ll all be, and both people and planet
will prosper. We make it really easy and finan-
cially rewarding for people, schools, community
groups and businesses to recycle beverage con-
tainers using our reverse vending machines,” notes
the management of GG Engineering.

The company is working towards a vision of cre-
ating a clean, waste-free environment in India. The
company’s mission is to reach each and every city
of India and help it have a clean environment. m




INTERNATIONAL BUSINESS

The S42-Billion Push

Japan’s new investment plan across a range of sectors
in India goes a long way in cementing bilateral ties

between the two countries.

IBJ BUREAU

The Indo-Japanese businessties
got a big boost last month. In
hisfirst visit to India, Japanese
Prime Minister Fumio Kishida an-
nounced that Japan would invest $42
billion in the next five years across
sectors.

Mr Kishidawasin Indiato attend
the 14" India-Japan Annual Summit,
which was held after a gap of three-
and-a-half years. Prime Minister
NarendraM odi engaged with his Japa-
nese counterpart, and the two lead-
ers discussed awide range of issues,
from trade, commerce and business
to geopolitical matters.

Both the prime ministers resolved
to advance the India-Japan Special
Strategic and Global Partnership fur-
ther. “The two leaders shared a com-
mon vision that the economies of both
the countries would be powered by
robust bilateral investment and trade
flows through diversified, resilient,
transparent, open, secure and predict-
able global supply chains,” noted a
joint statement issued at the end of

the summit.

Both the leaders acknowledged
that Japan had earlier achieved the
target of investing $33.8 billionin In-
dia set in 2014. Japan’s new invest-
ment target of $42 hillionfollowsand
exceedsthe earlier target of $33.8 bil-
lion set by then Japanese Prime Min-
ister Shinzo Abe during his visit to
Indiain 2014. Japan’snew investment
plan will include public and private
spending across some major projects
in the country during the next five
years.

Indo-Japanese
Bilateral Trade

$3.170 billion
INDIAN EXPORTS TO JAPAN

$7.049 billion
JAPANESE EXPORTS TO INDIA

$10.219 billion
BILATERAL TRADE

$3.879 billion
INDIA’S TRADE DEFICIT

1

bilateral bonds

PMs Narendra Modi and Fumio Kishida: Moving ahead to strengthen

At ajoint briefing, Mr Modi said:
“Deepening India-Japan tieswill not
only benefit thetwo countriesbut will
also help in encouraging peace, pros-
perity and stability in the Indo-Pacific
region.” In hisstatement, Mr Kishida
pointed out: “ Thetwo countries share
common values, and both should
work towards peace and stability of
theIndo-Pacific region.”
Bigprojects
The template of public and private
spending announced at the recent
summitisbroadly similar totheinvest-
ment target that was unveiled by
Mr Abein 2014. The 2014 investment
plan revolved around building bullet
train and smart cities, rejuvenating
rivers, likethe Ganga, and rolling out
many clean energy projects.

The 14" India-Japan Annual Sum-
mit saw the two countries signing six
agreements — one each on
cybersecurity, economic partner-
ships, waste-water management, ur-
ban development, clean energy part-
nership and promotion of bamboo-
based products from the north-east-
ern States as apart of the sustainable
development initiative.

The agreements and the memoran-
dums of understanding (MoUs) in-
cluded loans worth Rs 20,400 crore
from the Japan International Coopera
tion Agency (JICA) for various de-
velopment projects taking shape in
India. The JICA’sloans are meant for
projects related to connectivity, wa-
ter supply and sewerage, healthcare,
horticulture and conservation of
biodiversity across various States.

Infact, ICA isinvolvedin at least
27 recent and ongoing projectsin In-
dia. These projects stretch across sec-
tors such as health and medical care,
transportation, power and energy, ur-
ban environment management, and
agricultural and rural development,
among others. JICA’s transportation
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projectsinclude phase-11 of the Delhi
Mass Rapid Transport System Project,
Hyderabad Outer Ring Road Project,
Visakhapatnam Port Expansion
Project and the Dedicated Freight
Corridor Projects.

Moreover, the Japanese agency is
also financing other big infrastructure
projects, such as the Mumbai-
Ahmadabad High Speed Rail and the
Mumbai TransHarbour Link project.
Both Indiaand Japan contend that the
bullet train project is an important
symbol of India-Japan collaboration.

Reality check

Japan’s new investment target reaf-
firmsthe special strategic partnership
between India and Japan. The latest
meeting between the prime ministers
of the two countries marks another
step towards deepening regional co-
operation amid an increasingly asser-
tive China

Interestingly, thisyear’sIndo-Japa-
nese summit coincided with the 70"
anniversary of establishment of dip-
lomatic relations between the two
countries. It also took place during
the year that Indiais celebrating the
75" year of independence.

Over the years, India has taken
many measuresto enhance economic
tieswith Japan. In fact, thereisa Ja-
pan-Plus Desk, incorporated in 2014
by an agreement between Mr Abe and
Mr Modi, to provide facilitation and
hand-holding to Japanese investors
in India. This has improved comfort
levels for Japan, which has become
India sfifth-largest investor.

Cumulative foreign direct invest-
ment (FDI) of $30.270 billion from Ja
pan has flowed into India between
2000 and 2019. With this, Japan has
contributed 7.2 per cent to India’ sto-
tal FDI inflows during the period.
There are currently over 1,450 Japa-
nese companies operating in India
Besides, Japan isthe only country in
theworld with 12 dedicated, country-
focused industrial townshipsin nine
States across India.

However, the robust commercial

Despite the CEPA, Japanese market
access for Indian goods and
services still remains elusive.

ties between the two countriesare not
reflected in their bilateral trade num-
bers. The two-way trade between In-
dia and Japan stood at mere $10.219
billion at theend of calendar year 2020
— the latest-available official data —
with India having a trade deficit of
$3.879hillion.

Surprisingly, the poor tradefigures
are despite the two countries having
signed Comprehensive Economic
Partnership Agreement (CEPA) in
2011. The CEPA has slashed or abol-
ished Customs Duties on many prod-
ucts. Japan has, incidentally, used this
agreement to its advantage and en-
hanced itstradewith India. But India
has mostly been at the receiving end,
with the Japanese market access for
itsgoods and services still remaining
elusive. No wonder, | ndiahappensto
have atrade deficit with Japan.

Timeand again, Indiahasbeen urg-
ing Japan to review sometermsof the
CEPA to correct the trade imbalance

between the two countries. At the re-
cently-ended summit too, both the
prime ministers recognised the need
for enhancing bilateral trade and fur-
ther reviewing the CEPA for mutual
benefits.

India has taken many stepsto im-
prove the business environment for
Japanese investors. Itisnow timefor
Japan to reciprocate and facilitate
more accessto I ndian businesses. For
all the bullish surveys of Japan Exter-
nal Trade Organisation (JETRO) —a
Japanese agency aimed at promoting
mutual trade and investment between
Japan and the rest of the world — a
majority of Japanese companieswho
haveinvestedin Indiaarenot in hurry
toinvest and expand their businesses
in India. On the contrary, Japan’'s
trade and investment in ASEAN
countries is about 11 times higher
than that in India. This reluctance of
Japanese companies appears to sug-
gest that Indian economy needs to
further open up.

Japan is a manufacturing power-
house, while India is an upper hand
in IT and services. Japan is short of
natural resources, which is in abun-
dance in India. Japan has capital,
while India has skilled labour. Japan
seeksmarkets, whileIndiahasaflour-
ishing huge domestic market. Thetwo
countries need to move ahead swiftly

and make mutual gains. .
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Hike Ad After

The US Fed finally raises interest rate after three long
years, while emerging markets, including India, shrug

off its adverse impact.

IBJ BUREAU

The long-anticipated interest
rate hike by the Federal Re-
serve System (US Fed) finally
happened last month. In mid-March,
the US central bank raised the Fed-
eral Funds Rate (FFR) by 25 basis
points (bps) in a range of 0.25-0.50
per cent. Thisisthefirst rateincrease
by the US Fed since it had hiked the
rate by 25 bpsin December 2018. The
FFR or the benchmark interest rate
was slashed and anchored near O per
centinarangeof 0-0.25 per cent since
the beginning of COVID-19to stimu-
late aflagging economy.

The recent rate hike is aimed at
taming aspirdlinginflation, which has
surged to a four-decade high of over
7.5 per cent at the beginning of 2022
compared to the inflation at the start
of 2021. The runaway inflation had
wreaked havoc much beforethe Rus-
sianinvasion of Ukraine.

Prices of food products, energy
sources and other commaodities have
been shooting through the roof since

mid-2021 as the world economy
gradually opened up after the
COVID-induced lockdowns. Dis-
rupted supply chains could not keep
pace with a spurt in pent-up demand
for various products and services,
leading to prices moving sky high.
The FFR refersto the target inter-
est rate set by the Federal Open Mar-
ket Committee (FOMC), the

“Anticipating the global policy
tightening, FPIs have already
exited the Indian markets, with
close to $19 billion outflows
since October 2021.”

SAUGATA BHATTACHARYA
Chief Economist, Axis Bank

policymaking body of the Federal
Reserve System. The US Fed only
sets this target rate in a range con-
sisting of alower limit and an upper
limit. Therateitself isultimately de-
termined in the overnight lending
market, based on the supply and de-
mand of short-term reserves held by
commercial banks. The banks are
guided by therange of the FFR set by
the US Fed as they go about either
borrowing or lending —based on their
reserve requirement —inthe overnight
money market. The reserve require-
ment is a percentage of the deposits
that banksinthe US haveto maintain
with the US Fed, similar to the Cash
Reserve Ratio (CRR) maintained by
Indian banks with the Reserve Bank
of India(RBI).

The rate hike by the US Fed will
result in arise in the lending rate in
the overnight money market. Thiswill
raise the prime rate — equivalent to
the prime lending rate in India that
banks charge their blue-chip borrow-
ers. The US central bank’s rate hike
will push up the cost of funds and
consequently increase various lend-
ing rates across the board in the US
banking and financial markets. The
higher cost of money will ultimately
helpinreiningininflation.

The recent rate increase apart, the
FOMC has set a target to raise the
FFR six moretimesin the six remain-
ing meetings this year. Accordingly,
the US central bank islooking to take
the upper limit rate of the FFR t0 1.90
per cent by the year-end. The 2022
targeted FFR will be 1 per cent more
than what was indicated last Decem-
ber. Besides, the FOMC sees three
more hikesin 2023, followed by ahalt
inhikesin 2024.

Moreover, the FOMC has an-
nounced that it will begin reducing
itsholding of Treasury securitiesand
mortgage-backed securities worth
nearly $9trillionin agradual manner
as a part of its liquidity-tightening
measures. These securities have been
purchased by the US central bank
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from the market over the past few
years in the massive bond-buying
programme or quantitative easing
(QE) after the 2008 global financial
crisis. The QE was specifically de-
signed to infuse money into the mar-
ket and push up economic growth.
With inflation raising its head now,
theUSFedisall set toreversethe QE
gradually and suck out excess money
in the system.

At anews conference after the last
month’s FOMC meet, US Fed Chair-
man Jerome Powell hinted at starting
to slash the central bank’s balance
sheet from May onwards. He also
added: “We are attentive to the risks
of further upward pressure on infla-
tion and inflation expectations,”
Powell said at the news conference.
“Thecommittee (FOMC) isdetermined
to take the measures necessary to re-
storeprice stability. The US economy
isvery strong and well positioned to
handle tighter monetary policy.” The
FOMC hasraised itsinflation estimate
at 4.1 per cent by the end of 2022 com-
pared with theearlier projection of 2.7
per cent in December 2021.

Areassuring RBI

With inflation surging, central banks
across the world are gearing up to
raise policy rates and tighten liquid-
ity. Unlike the developed countries,
Indiaisalso hit by slowing economic
growth, along with spurting inflation.
Thismakesthetask of the RBI rather
challenging. Reassuring the markets,
RBI Governor Shaktikanta Das re-
cently said that the central bank
would ensure abundant liquidity in
the market for the credit system to
function normally.

Mr Das added that the RBI was
pulling out liquidity that was provided
over the last two years to support
various sectors. However, he stressed
that there would be enough money to
meet the productive requirements of
the economy.

The RBI chief disclosed that most
of the liquidity that the RBI had in-
jected had a sunset date, and alot of

4

Sustained buying from Dlls and retail investors

market from the FPIs’ blow.

it had, infact, comeback. Mr Dasdis-
closed that the central bank had in-
jected a total liquidity support of
about Rs 17 lakh crore. Of that, banks
and other finance companies had
utilised about Rs 12 lakh crore. “Asl
speak today, Rs 5 lakh crore has a-
ready come back, and the rest will
mature at the end of the third year,
and some of it will also comeback in

“We are attentive to the risks of
further upward pressure on
inflation and inflation
expectations.”
JEROME POWELL
Chairman, US Fed

the intervening period,” he added.
Muted impact
A hike in the US interest rate has an
impact on the debt and equity mar-
kets all over the world. After the US
Fed'ssignalling, stock priceswent up
across the Western markets as the
higher interest rateswould fetch bond
investors higher returns.

However, unlike during the past US
Fed rate hikes, stock markets in

PR 0

as cushioned the Indian

emerging economies, including India,
continued to rise. They shrugged off
the impact of the move, resulting in
huge outflow of fundsby foreign port-
folioinvestors (FPI).
Asinvestorswere expecting arate
hike for the past few months, the de-
cision of the US central bank did not
comeasasurprise. Economistsopine
that the USrate hike will have only a
limited spillover effect on Indiaasthe
markets have mostly pricedintheim-
pact. Besides, monetary policy inIn-
dia will continue to be anchored by
domestic macroeconomic conditions
rather than global factors.
“Anticipating the global policy
tightening, FPIs have already exited
the Indian equity and debt markets
over the past couple of months, with
close to $19 hillion outflows since
October 2021,” notesAxisBank Chief
Economist Saugata Bhattacharya.
What has cushioned the blow from
the FPIsis sustained buying from do-
mestic institutional investors (Dl1s),
especially mutual fundsand retail in-
vestors. Mutual funds alone shopped
for $9 billion of sharesduring thispe-
riod, point out market analysts.
Unlike in the past, India’'s macro-
economic fundamentalsarerelatively
robust this time around. Besides,
record-high foreign exchange (forex)
reserves of over $619 billion and mar-
ket-savvy Dlls and retail investors
make India well prepared to absorb
any external shock. n
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SPOTLIGHT

Spurring Rural Growth

Many States are keen on adopting Chhattisgarh’s
innovative programmes that focus on promoting social
progress and rural empowerment.

MUKESH SINGH

Chhattisgarh Chief Minister
Bhupesh Baghel has rede-
fined the concept of develop-
ment. Going beyond industries and
investments, the central Indian State
is laying stress on social develop-
ment and rural progress. With
innovative programmes, it is script-
ing a new chapter in inclusive
development.

The Chhattisgrah chief minister re-
cently said that his government was
committed to empower villages and
cities financially, bring justice to the
underprivileged, make people of the
State prosperous, capable and self-
reliant and help them develop entre-
preneurial skills. Mr Baghel was ad-
dressing aprogrammein State capital
Raipur after implementing a number
of government initiatives. All across

Chhattisgarh, such programmes have
ceased to be mere photo-ops and in-
stead become platforms for
implementing various government
initiatives.

The chief minister added that ev-
ery sector inthe Statewasrapidly pro-
gressing. New avenues of employ-
ment had been opened and innova-
tions had taken place. Unemployment
ratein Chhattisgarh had shrunk to 1.7
per cent, way less than the national
average of 7.4 per cent.

At the programme, Mr Baghel
transferred atotal of Rs1,124.92 crore
to bank accounts of farmers, rural
landless agricultural labourers,
tendupatta-collecting families, cattle-
rearing villagers, women’sgroupsdi-
rectly. He also launched aweb portal
to review the redress of revenue-re-
lated complaints. Mr Baghel dedi-
cated 60 new medical mobile unitsfor

The State government’'s programmes and schemes have collectively
been recognised as Chhattisgarh model of development.

expansion of the Chief Minister’s
Urban Slum Health Schemein munici-
pal councilsand nagar panchayats of
the State.

The chief minister also transferred
Rs 1,029.31 crore to accounts of 20.
58 lakh farmers as the fourth instal-
ment under the Rajiv Gandhi Kisan
Nyay Yojana. It is noteworthy that a
total of Rs 11,180.97 crore has been
paid under this scheme into the ac-
countsof farmersinthelast two years.

In order to provide financia sup-
port and justiceto rural landlessfami-
lies, the chief minister deposited an
amount of Rs 71.8 crore in the bank
accounts of 3.55 lakh landless fami-
liesunder the Rajiv Gandhi Grameen
Bhumiheen Krishi Mazdoor Nyay
Yojana. The chief minister added that
Surgji Gaon Yojana, Rgjiv Gandhi
Kisan Nyay Yojana, Rajiv Gandhi
Grameen Bhumiheen Krishi Mazdoor
Nyay Yojana and Godhan Nyay
Yojanawere proving to be helpful in
financially strengthening the rural
economy. Under the guidance of MP
and Congressleader Rahul Gandhi, a
provision has been made to provide
an annual assistance of Rs 7,000 to
therural landlessagricultural labourer
familiesinthe State.

During the programme, Mr Baghel
made a payment of Rs 13.62 croreto
the cow dung vendors, Gauthan com-
mittees and women’s groups under
the Godhan Nyay Yojana. Under this
scheme, Rs226.18 crore hasbeen paid
by the Stateto cattlerearers, self-help
groups and Gauthan committees. Un-
der Shaheed Mahendra Karma
Tendupatta Collectors Socia Security
Scheme, an insurance amount of
Rs 10.91 crore has been paid to 728
tendupatta collector families.

The chief minister also expanded
the scope of the Chief Minister’s Ur-
ban Slum Health Schemein the State.
After themunicipal corporations, this
scheme has now been implemented
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in  municipalities and nagar
panchayats as well. In a bid to pro-
vide home access health facilities to
people, Mr. Baghel flagged off
60 new mobile medical unitsfor urban
bodies.

Srengtheningadministration

The Chhattisgarh government has
rightly been empowering local admin-
istration down to the last level across
the State for effective execution of
social development programmes at
the grassrootslevel. During the same
programme, Mr Baghel inaugurated
four new sub-divisions and 23 new
tehsils in the State and gave afillip
for further decentralisation of power.

During the programme, the chief
minister announced that the hono-
rarium and financial powersof chair-
man, vice-chairman and speakers of
all municipal corporations and coun-
cillors, of al municipalitieswould be
doubled. Likewise, the amount of
fundsfor mayors, chairmen and coun-
cillors would also be increased by
one-and-a-half times.

Mr Baghel announced a sanction
of Rs579 croreto al urban bodies of
the State for infrastructure develop-
ment and public utility works. This
includes sanction of Rs 10 crore each
to municipal corporations, Rs5 crore
each tomunicipalitiesand Rs 3 crores
each to nagar panchayats for devel-
opment works.

Chhattisgarh model
Speaker of Chhattisgarh Legidlative
Assembly Dr Charan Das Mahant
presided over the programme. Speak-
ing on the occasion, Dr Mahant said
that by following the path shown by
Mahatma Gandhi, the Chhattisgarh
government had brought justice to
every section of society. MPPL Punia
said that revolutionary schemeswere
being run by the Chhattisgarh gov-
ernment to provide direct financial
help to the general public. Thiswould
improve the economy and reduce un-
employment.

Agriculture Minister Ravindra
Choubey added that the Jharkhand

Chhattisgrah Chief Minister Bhupesh Baghel is scripting a new chapter in

inclusive development.

A Leg-Up For Local
Administration

nder the leadership of Chief

Minister Bhupesh Baghel,
the State government is continu-
ously working to bridge the gap
between people and the adminis-
tration through administrative
decentralisation. Accordingly, the
chief minister recently inaugu-
rated four new revenue sub-divi-
sions and 23 new tehsils in the
State.

With this addition,
Chhattisgarh will now have 100
sub-divisionsand 202 tehsils. The
creation of new administrative
units is expected to facilitate
smooth implementation of govern-
ment schemes and strengthen ad-
ministration at the grassroots
level.

government had decided toimplement
the Godhan Nyay Yojana of
Chhattisgarh. Forest Minister
Mohammad Akbar pointed out that
Shaheed @ Mahendra Karma
Tendupatta Sangrahak Samajik
Suraksha Yojana had been started by
the Chhattisgarh government under
the guidance of Mr Baghel to provide

social security to families of people
engaged in collection of tendu leaves.

Urban Administration Minister
Shiv Kumar Dahriya said that keep-
ing in view the success of Chief
Minister’sUrban Slum Health Scheme
in municipal corporation areas, the
scheme had now been expanded to
municipalities and nagar panchayat
areas. Revenue Minister Jai Singh
Agrawal noted that under the
leadership of Mr Baghel, 85 new
Tehsils had been announced as a
part of administrative decentralisation
in the State.

The Chhattisgarh government’s
many innovative initiatives, such as
Godhan Nyay Yojana, Suraji Gaon
Yojanaand collection and processing
of minor forest produce, among oth-
ers, have positively helped in trans-
forming the rural economy and vil-
lagesin the State. In fact, the State’s
Godhan Nyay Yojana has found ap-
preciation across the country and
many State governments are looking
forward to adopt this schemein their
respective States. Moreover, the
State government’s programmes and
schemes are being widely discussed
across the country and have
collectively come to be recognised
as the Chhattisgarh model of
development. ™

INDIA BUSINESS JOURNAL

APRIL 2022 17



COVER STORY

PAPER IN TATTERS

A highly-potential paper industry struggles its way out of
multiple challenges to stay afloat.

DEEPA MENON

e Indian paper industry
is in tatters. Crushed by
COVID-19,theindustry is
looking for respiteand re-
vival, with economic ac-

tivitiesreturning to normal.

Before the pandemic struck two
years ago, the domestic paper indus-
try was one of the fastest-growing
markets in the world, expanding at
about 7 per cent annually. The viral
pandemic hit the paper industry very
badly with schools, colleges and of -
fices closed during many rounds of
lockdowns.

The lockdowns battered the sales
of writing and printing paper —ama-
jor segment, making up around 35 per
cent of the industry’s sales and used
in textbooks, notebooks, office sta-
tionery and copier paper, among oth-

Paper Industry
At A Glance

600+
NO. OF PAPER MILLS

Rs 69,000* crore
TOTAL REVENUE

Rs 4,500 crore
ANNUAL EXCHEQUER
CONTRIBUTION

5,00,000 people
DIRECT EMPLOYMENT

15,00,000 people
INDIRECT EMPLOYMENT

PAPER IMPORTS

All figures as of March 31, 2021

ers. “Lockdowns during the second
wave lingered on longer than ex-
pected, and with schoolsand colleges
shut, the writing and printing paper
segment —a major contributor to the
paper industry’s revenues — was the
worst affected,” reveals Deepak
Mittal, the president of the Federa-
tion of Paper Traders' Association of
India(FPTA).

Paper manufacturers were fortu-
nately saved by arobust demand for
packaging paper, including kraft pa-
per, which contributes around 55 per
cent of the total sales. Packaging pa-
per —used in packing al typesof prod-
ucts, including food, pharmaceutical
and consumer goods — has been in
huge demand with a spurt in e-com-
merce driving up the need for pack-
aging goods.

Despite brisk sales of packaging
paper, overal plunge in demand for
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other segments pulled down profits
of many big paper companies. More-
over, around 200 small and medium
paper millshave shut down inthe past
few years, with a mgjority of them
shutting shop in the last two years.
Theremaining over 600 big and small
paper manufacturersare struggling to
stay afloat amid many problems.

Asdemand slid, many paper mills
slashed production, bringing down
the average capacity utilisation of the
industry to around 50 per cent. The
Indian paper market, which had
churned out about 20 million tonnes
per annum (mtpa) of paper in 2019-20,
saw the volumes contract by about
15 per centto 17 mtpain 2020-21. Ac-
cording to rating agency CRISIL, the
viral pandemic resulted in shaving off
about 8 per cent or around Rs 6,000
croreof theindustry’soverall revenue
of over Rs 75,000 crorelast year.

Post-COVID chaos

If Coronavirus spelt doom for the do-
mestic paper industry, apost-COVID
world has turned out to be equally
devastating. The global economy —
having opened up since thelatter part
of 2021 — has been confronted with a
unique set of problems. A worldwide
explosion of demand; aseverelagin
supply, along with supply chain dis-
ruptions; runaway inflation of energy
sources, commodities and other
goods; severe shortage of ships and
containers; and surging prices of
chemicalsand variousvital raw mate-
rials have thrown various industries,
including paper, out of gear. Besides,
Russian invasion of Ukraine hasonly
made mattersworse.

Industry veterans admit that the
Indian paper industry isgoing through
a crisis that has not been seen in a
long time now. Imports make up about
70 per cent of waste paper —an impor-
tant raw material used to make paper
—requirement. The cost of the already-
costly raw material is further pushed
up with severe shortage of ships and
containersjacking up freight and con-
tainer rates. “Total shipping costs

“Beyond the economic benefits
to industry and country, the
paper industry adds enormous
valuein creating farmers’
livelihoods and generating farm
income in remote and backward
areas.”

VADIRAJ KULKARNI
CEO, ITC-Paperboards

haveincreased from around $1,500 to
$5,000 and above. On top of this, if
weask for 20 containers, we get barely
fiveor six. Thishasled to huge short-

age and high prices of waste paper
imports,” rues Mumbai-based L axmi
Board and Paper MillsDirector Rgjesh
Modi.

High cost of energy is, in themean-
while, upsetting the calculations of
paper-makers. Deficit of coal hasled
to the Centre according priority for
coal to power plantsover all other in-
dustries, thereby badly hitting paper
mills. Apart from high costs, adequate
and timely unavailability of coal has
forced paper millsto curtail their op-
eration and thus eroded their profit
margins.

Rawdedl

Incidentally, COVID hasnot been the
only bane for Indian paper industry,
which has had its fair share of prob-
lemsfor along time. A major problem

India's Paper Consumption Spread

SPECIALITY PAPER
Printing cheques, bond
papers, certificates, etc

All figures as of
March 31, 2021

WRITING AND
PRINTING PAPER

Textbooks, notebooks, books,
office stationery, etc

TISSUE PAPER
Toilet paper, handkerchief,
kitchen tissue rolls, etc

NEWSPRINT

Newspapers and
magazines publishing

PACKAGING PAPER

Packaging for food,
pharmaceutical, consumer

goods, etc

Paper Mills

Organised Sector
Mostly comprised of big paper mills

Unorganised Sector
Mainly made up of small and
medium paper mills

Share of Total
Production

Organised Sector

Unorganised Sector
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Tonnes Of Problems

Severe shortage of ships, containers, coal and other inputs
leading to a spurt in their rates and prices

Flood of paper imports from ASEAN and other Asian countries,
mainly triggered by preferential treatment accorded by FTAs

Industry hammered down by huge dependence on import of
waste paper, a major raw material

Waste paper prices almost tripled to Rs 28 per kg in past two

years

® Domestic sources of pulpwood scattered across small areas
and pushing up cost of collection and transportation

® |mports of pulpwood steadily rising, adding to cost of paper

production

® |ndian paper companies uncompetitive in comparison to their
global peers because of high raw material, logistical and

energy costs

® Rising export of kraft paper, a major raw material in making
packaging paper, to China — which hit over 2 mt in FY21 —
leading to domestic shortage and hurting packaging paper-

makers and packaging industry

is India’s free trade agreements
(FTAS), especially with the Associa-
tion of South East Asian Nations
(ASEAN), which have been impact-
ing the paper industry. These FTAs
have provided preferential treatment
of tariffsfor import of paper, leading
to cheaper imported paper flooding
the Indian market, which touched
around2mtinFY 21.

The Indian Paper Manufacturers

4 f) .“ b T
- " o

SEAS = 5 o aits

Association (IPMA) has time and
again asked the government to inter-
vene and change theimport policy of
paper from freeto restricted category.
Thiswould permit paper importsonly
on thebasisof actual user licenceand
halt indiscriminateimportsfrom China,
ASEAN and other Asian countries.
“We have asked the government
to take steps— such asimposing Safe-
guard Duty — to stop dumping of pa-

Quality of domestic recycled fibre is inferior as it contains very little

amount of long fibre raw materials.

per from southern Asian countries,
like Japan, Koreaand China, asit has
an impact on the domestic paper in-
dustry,” notes A S Mehta, the presi-
dent and director of JK Paper, whois
also the president of IPMA.

The biggest challenge for the in-
dustry is, of course, availability of raw
materials at affordable prices. Inter-
estingly, the types of raw materials
used by the Indian paper industry are
closely linked to its structure. Like
most of the industries, the domestic
paper sector tooislargely fragmented
and in the unorganised segment. In
fact, about awhopping 95 per cent of
the country’s paper mills — most of
them medium and small units—arein
the unorgani sed segment. These mills
roll out around 70 per cent of the do-
mestic paper production, and they
often use a combination of waste pa-
per and agricultural waste as their
main raw materials.

Onthe other hand, big paper mills
are a part of the organised sector,
which constitutes a microscopic mi-
nority of amere 5 per cent of the In-
dian paper industry. These big mills
produce about 30 per cent of the
country’s total paper production, us-
ing a combination of wood pulp and
other waste products—which may be
waste paper or agro waste — as their
chief raw materials.

Waste paper — which is recycled
and used as a main raw material to
churn out about 70 per cent of the
paper manufactured in the country —
has always been a scarce resource in
India. Only 30 per cent of this raw
material isdomestically sourced, and
the rest of it is imported. This huge
dependence on imports hasleft ama-
jority of Indian paper manufacturers
at the mercy of unsteady availability
and high prices of waste paper.

In recent years, consistent efforts
have been made by the industry and
thelocal administration to step up and
streamline collection of waste paper
inthe country. However, these efforts
have not yielded much result in en-
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hancing the quantum of waste paper
for the industry. Moreover, the qual-
ity of domestic recycled fibre is not
up to the mark. It contains very little
percentage of long-fibre raw materi-
als, like soft wood, which imparts
strength to paper. So, inadequate
quantity and insufficient quality of
domestic waste paper force paper
manufacturers to rely on imports for
most part of their raw material needs,
thus adding to their cost of operation.

Interestingly, the Western world
generatesalot of waste paper at about
350 kg per capitaper year asagainst a
mere 30 kg in India. This has facili-
tated waste paper importsinto India.
However, in recent years, imports
have been falling, especially because
of COVID’simpact on supply chains.
Industry players also opine that the
dropinimports could also be because
some European countries have begun
recycling waste paper.

Domestic waste paper prices have
almost tripled in the past two years
from about Rs 10 to around Rs 28 per
kg, thanksto its severe shortage both
inIndiaand abroad. “ The situationis
getting worse by the day with regard
to waste paper. This has resulted in
paper millscutting their operationsto
two to three days aweek,” points out
Rajesh Sundrani, the executive direc-
tor of Chennai-based SBS Paper Re-
cycling.

Agro waste, another raw material
used in small quantity in making pa-
per, presentsits own set of problems.
There are significant competing uses
of thisfibrewhich generally takespri-
ority over paper industry. For example,
wheat straw is often prioritised as
cattlefeed, whereas sugar millsprefer
to use bagasse as fuel for power gen-
eration. Only the excess of these agro
waste products are sold to the paper
industry, leaving it perpetually short
of vital inputs.

L uckily, the situation on the pul p-
wood front is not as gloomy as that
of waste paper. However, thisfibreis
employed inamerearound 30 per cent

COVID shaved off about Rs 6,000 crore of the industry’s revenue of

Rs 75,000 crore last year.

of paper produced in the country. Pa-
per mills could access about 8 mt, or
around 73 per cent, of pulpwood of
itstotal requirement of 11 mt domesti-
calyinFY21. Theindustry hadtoim-
port only 3 mt or 27 per cent of its
needs during the last financial year.

“Lockdowns during the second
wave lingered on longer than
expected, and with schools and
colleges shut, the writing and
printing paper segment was the
worst affected.”

DEEPAK MITTAL
President, FPTA

Organised Sector

But the cause for concern is that
import of pulpwood issteadily rising
over theyearseven asdomestic avail-
ability is shrinking. This segment of
theindustry, which comprisesbig pa-
per companies, has been able to
source pulpwood from within the
country through social forestry —
plantation on barren land —and farm
forestry — plantation on farmlands.

In both social forestry and farm
forestry, paper industry has been en-
gaging with farmersand other people
to grow trees suitable for paper mills
and has been remunerating them.
These initiatives have been provid-
ing livelihood to a large number of
farmers and other sections of society
even as the industry gets a steady
source of raw material.

However, with domestic supply of
pulpwood waning, the industry has
been requesting the government to

Unorganised Sector

Share of imported raw materials
Pulpwood and waste paper

Share of domestic raw materials
Pulpwood and waste paper or agro waste

Share of domestic raw materials
Waste paper and agro waste

Share of imported raw materials
Waste paper

INDIA BUSINESS JOURNAL

APRIL 2022 21



COVER STORY

i Pt o0 i s Ll alietd
Big paper mills source pulpwood through social and farm forestry,

providing livelihood to farmers in rural areas.

allot degraded revenue and forest
landsfor expandingitssocial forestry
programme. This will provide suffi-
cient pulpwood to industry, cut down
imports and, at the same time, result
in generation of employment for un-
skilled peoplein rural areas. But the
government is yet to respond
favourably to this request.

In fact, major paper-producing
countries of Latin America, Europe
and Asia, including China, Indonesia
and Malaysia, among others, have
adopted a policy of granting forest
concessions to large paper mills to
plant, protect and harvest pulpwood
in a cost-effective manner. With the
government yet to allow such aprac-

{ { (\u‘u\ﬁ\ ‘
“We have asked the government
to take steps — such as imposing
Safeguard Duty — to stop
dumping of paper from southern
Asian countries as it has an
impact on the domestic paper
industry.”

e —

A S MEHTA
President, IPMA

Opportunities Ahead

® Return of demand for writing and printing paper with
resumption of schools, colleges and offices

® Rosy outlook for newsprint amid rising sales of newspapers

and magazines

® Packaging paper on a roll, buoyed by surge in e-commerce

driving up packaging activities

® A variety of paper products in big demand to replace banned

single-use plastic

® Aspurtin sales of upstream paper products, like tissue paper,
tea bags, filter paper, medical-grade coated paper, etc

® Peak demand still far away, with Indian per capita paper
consumption around 13 kg, much lower than global average

of 57 kg

ticein India, theindustry is carrying
onsocia and farm forestry. But these
initiatives, carried on mostly in small
and scattered areas, increase the cost
for paper mills to collect and trans-
port wood to their mills.

Allinall, cost of raw materials—be
they waste paper, agro waste or pulp-
wood — for paper manufacturers in
India has been continuously rising.
This has made Indian paper compa-
nies uncompetitive in comparison to
their global peers.

Asif the current troubleswere not
enough, the booming packaging pa-
per manufacturers and the packaging
industry find themselvesin hot water
today. Thereason for their distressis
the severe deficit of kraft paper —one
of the widely-used types of paper for
making packaging paper — and there
isa Chinaconnection to this problem.

Since January 1, 2021, China has
banned import of solid waste, includ-
ing waste paper, into the country to
tackle rising pollution. This has cre-
ated apeculiar situation, with Chinese
packaging paper companies import-
ing recycled kraft pulp rolls instead
of waste paper to produce packaging
paper. The Chinese ban has created a
window of opportunity for some In-
dian kraft paper-makers and traders.
India, which never used to export kraft
paper to China, has shipped out over
2 mt of the vital packaging material
input to Chinain FY 21.

The kraft paper exports are rising
rapidly and badly hurting domestic
packaging paper manufacturers and
the packaging industry. The shortage
of kraft paper hascomeat atimewhen
thereisasurging demand for packag-
ing materials, like corrugated boxesor
cartons, amid the e-commerce boom.

“India was never exporting paper
to anyone in the world because the
paper quality and technology were not
on a par with the rest of the world.
But because of this ban, China has
become so hungry that it is ready to
import anything. We are now strug-
gling because there is a severe short-
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ageof kraft paper,” revealsKirit Modi,
the president emeritus of the Indian
Corrugated Case Manufacturing As-
sociation (ICCMA).

Big opportunities

Undoubtedly, the Indian paper indus-
try is going through one of its worst
crises. Yet, contrastingly, the current
phase also happens to present an ar-
ray of opportunities that could cata-
pult the domestic paper industry to
higher levels of growth.

Economic activities have resumed
and are nearing pre-COVID levels
across many sectors. Besides, re-
sumption of schools, collegesand of -
fices has scaled up consumption of
writing and printing paper. Return to
normal activities has boosted sal es of
newspapers and magazines and
breathed life back into the newsprint
segment.

A spurt in e-commerce, which took
off during the viral pandemic, has
maintained the growth momentum.
This is set to provide a huge leg-up
for the packaging paper segment.
“ Stronger-than-anticipated growthin
e-commerce sales due to increasing
safety and hygiene consciousness,
healthy double-digit growthin domes-
tic pharmaceutical sales and revival
in consumer durable salesaredriving
demand for packaging paper,” points
out Anuj Sethi, a senior director of
Crisil Ratings.

Meanwhile, ban on single-use plas-
tic bagsand anarrative built on harm-
ful effectsof plastic haveled to paper
regaining favour as one of the pre-
ferred, eco-friendly packaging mate-
rial. Paper bags, cups and other pa-
per-based products gained promi-
nenceinfood and beverage and other
industries. Rising demand for up-
stream paper products —such as tis-
Sue paper, teabags, filter paper, light-
weight online coated paper and medi-
cal-grade coated paper — has an-
nounced the elevation of humble pa-
per into ahigher realm.

The Indian Paper Manufacturers
Association (IPMA) reveals that per

Around 200 small and medium paper mills have shut down in the past few
years amid growing challenges.

Redeeming Paper Industry

® Correcting preferential treatment for paper imports into India in

FTAs

® Changing paper import policy from free to restricted category

e Clamping Safeguard Duty and other levies to discourage

flooding of imports into India

® Streamlining waste paper collection by government to provide
livelihoods to people and raw material to paper industry

® Government allotting degraded revenue and forest lands to
industry to help secure pulpwood and also provide livelihoods

to people in rural areas

capita paper consumption in Indiais
around 13 kg, much lower than the
global average of 57 kg. The data
speaks volumes about the huge
growth potential of the domestic pa-
per industry.

From the country’sfirst paper mill,
set up in Serampore in West Bengal
way back in 1832, the Indian paper
industry has advanced in unimagin-
ableways. The Indian paper industry
— accounting for about 4 per cent of
the globa market — contributesaround
Rs 4,500 crore annually to the exche-
quer through taxes and other levies.
Theindustry providesdirect employ-
ment to about 5,00,000 people, while
supporting the livelihood of around
15,00,000 peopleindirectly.

“Beyond the economic benefitsto
industry and country, the paper in-

dustry, adds enormous value in cre-
ating farmers’ livelihoods and gener-
ating farm incomein remote and back-
ward areas. It also aids in sequester-
ing of carbon through the plantation
programmes,” points out Vadiraj
Kulkarni, the CEO of I TC-Paperboards
& Specialty Papers.

The future of Indian paper indus-
try looks extremely positive seen from
these perspectives. However, it is
trapped in some mid- and short-term
challenges — such as FTAs-triggered
imports of paper into the country and
alack of adequate domestic sources
of raw materials. Theindustry hasbeen
trying beyond its control to address
these issues and hope that the gov-
ernment should step in and ease these
hurdles.
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MANAGEMENT MANTRA

““Make Course Corrections
Based On Facts”’

“In_business
and in life,
there will
always be
people
ahead of
you. Never
feel dejected
by their
superior
success.
What matters
is did you
put your
best foot
forward as
outcome is a
function of
many
factors.”

rishna Kumar Karwa considers him-
Kself as one of the fortunate few
whose passion and profession are on
the same track. A rank-holder chartered ac-
countant, who has always been passionate
about stock market, the managing director of
Emkay Global Financial Services, hashuilt a
strong reputation for himself and his company
inthe market circles.

Mr Karwaco-founded Emkay Global Finan-
cial Services—apubliclisted company based
in Mumbai — along with his friend Prakash
Kacholia at the age of 30. The leading finan-
cial servicescompany —spanning awiderange
of clientele, including foreign institutional in-
vestors, mutual funds, hedge funds, banks,
insurance companies, private equity firmsand
corporate houses, among others — has more
than 500 employees and presencein over 100
cities across the country. With specialisation
in research-focused equity investing, corpo-
rate advisory and wealth management ser-
vices, Emkay has emerged as one of the
sought-after financial services companiesin
the country.

Mr Karwais afrequent guest on business
television networks, such as the CNBC and
the ET NOW, where he discusses the current
developments and the outlook of the finan-
cial markets. He has rich and varied experi-
ence of over 28 years in al aspects of the
capital markets and |leads the research, port-
folio management servicesand corporate ad-
visory divisions of Emkay Global Financial
Services.

A fitness enthusiast, Mr Karwa devotes a
good amount of timein building and sustain-
ing robust health. For him, an early morning
workout with hisfitnessinstructor isaneces-
sity. Heisalso involved in anumber of char-
ity and social projects. Mr Karwais atrustee
of Rajasthani Sammelan, a Mumbai-based
educational organisation. He is also a direc-
tor of West Coast Paper Mills. Mr Karwa
strongly believes that keeping an open mind
for new thoughts, ideas and experiences is
the key to sustained success in persona and

business lives.

Inaninteresting and wide-ranging conver-
sation with Sharmila Chand, Mr Karware-
veals his management thoughts and practices
that have helped him in building a successful
business.

What are your five management mantras?
e Client first: Alwaysstriveto provide bet-
ter for theclient.

e Empower your team: Beready to accept
failures aslong as the effort was genuine.

e | earningisa continuous process. Keep
upgrading your skills, learning, especialy
from your younger team members.

e Communicate, communicate& communi-
cate: Communicatewith all stakeholders, irre-
spective of good or bad news.

e Negotiationisafineart: Negotiate hard,
but don'’t stretch things beyond apoint. Look
at thelong-termimplications.

Would you share with us the turning
point in your life related to your
career?

The biggest turning point was to venture out
onour own and start Emkay Global Financial
Servicesrather than working for others. After
that, there has been no looking back.

What is the secret of your success?

At Emkay, we never cut corners or compro-
miseon quality. We alwaysthink and act long
term, and we are never transactional in our
relationships.

What is your philosophy of work?
You win some, and you lose some. Savour
your victories, and learn from your losses.

Is there any particular person that

you admire who has inspired you?

It is very difficult to name one as different
personalitiesimpressyou for different things
at different pointsin time. However, one en-
during inspiration is from one of our clients
who, at the age of 75, was enthusiastically
adapting to changing technology and man-
aging his pan-India business empire. Oneis
never too old to learn, and one who stops
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learning is bound to be left behind.

What is the best advice that you

have got?

In business and in life, there will always be
people ahead of you. Never feel dejected by
their superior success. What matters is did
you put your best foot forward as outcomeis
afunction of many factors.

Who is your sounding board?

My wife and children bring a different per-
spective and don't hesitate in pointing out
my shortcomings or faults.

What are your favourite books, and why?
Factfulness by Hans Rosling changed the
perception of the world and helped under-
stand the progress made by mankind over the
years.

Fooled By Randomness by Nassim Nicholas
Taleb shows how and why everyone should
understand the survivorship and hindsight
biases aswell asthe difference between con-
ditional and unconditional probability.
Outliersby Malcolm Gladwell teachesyouto
pay more attention to the background of suc-
cessful people. Youwill get many insightsfrom
the book, and thetrendswill be similar across
many such successful people.

What is your fitness regime, and how
do you keep yourself fit?

Physical fitness is a function of right food
intake with proper gym training with some
cardio and Yoga. For mental fitness, proper
sleep and regular introspection on whatever
interestsyou on aparticular day areimportant.

What are your five maniras for

success in business?

e Clarity of vision: What are the objectives
of thefirm? They must be properly communi-
cated to all stakeholders.

e Ability tobuild and sustain ateam: One
cannot build abusinesswithout a stableteam
that believesin the vision of the leader.

e Ability tounder stand one’' sown capabil-
ity: A leader should know his capacity and
play the gameto one's strength than be taken
in by what theworld or competitionisdoing.
e \Willingnessand ability to cour se-correct:
A leader should be able to make course cor-
rections based on emerging facts rather than
being rigid or unwilling to accept the chang-
ing business environment.

KRISHNA KUMAR KARWA
Managing Director,
Emkay Global Financial Services

e Stay focussed on your goals. Focus on
goalsisavery important ingredient for asuc-
cessful business. Don't spread yourself too
thin with no scope for leadership in any busi-
ness segment.

What message on management would
you like to convey to youngsters?

My advice to the younger generation would
be not to take yourself too seriously. Asin
real life, EQ (emotional quotient) ismoreim-
portant than 1Q (intelligence quotient).

Lastly, how would you define yourself
in one sentence?

| am an optimist, always looking for asilver
lining in the worst of scenarios. ]

Write to us at chand.sharmila@gmail.com

“Focus on
goals is a
very
important
ingredient
for a
successful
business.
Don’t spread

yourself too
thin with no
scope for
leadership in
any
business
segment.”
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GLOBAL WARP-UP

Warren Buffett snapsup
Alleghany Warren Buffett's
Berkshire Hathaway has
struck an agreement to buy
insurance company
Alleghany Corp for $11.6
billion. The acquisition
comes only weeks after the
91-year-old billionaire had
bemoaned alack of good
investment opportunities.
Alleghany, the owner of
reinsurer Transatlantic
Holdings, would expand
Berkshire'slarge portfolio of
insurers, which includes auto
insurer Geico, reinsurer
General Re and a unit that
insures against major
catastrophes and unusual
risks. “Berkshire will be the
perfect permanent home for
Alleghany, a company that |
have closely observed for 60
years,” Buffett —who has
run Berkshire since 1965 —
has said.

USconsumersto spend $1
trn online USconsumers
spending on e-commerceis
expected to hit arecord $1
trillion this year, thanks to
the pandemic-driven shift to
online shopping, areport
from Adobe Analytics has
showed. The forecast
represents a jump of 13 per
cent from 2021 and follows a
total spend of $1.7 trillion
over the course of two years
of the COVID-19 crisis,
starting March 2020. For
2022, the National Retail
Federation (NRF) has
forecast non-store and online
sales to grow between 11 and
13 per cent to arange of
$1.17 trillion to $1.19
trillion.

M& SCEO Rowetostep
down Steve Rowewill step
down as chief executive of
Marks & Spencer (M&S) in
May after six yearsin the
job. The British retailer has
opted for continuity by
choosing two of hissenior

o Goldwyn M
[

Y I

Amazon buysM GM for $8.5 bn Amazon hasclosed its$8.5-
billion acquisition of movie and TV studio MGM. The deal
gives Amazon control of one of Hollywood's most storied
brands, with acatalogue of morethan 4,000 filmtitles, including
the James Bond and Rocky franchises and classics such as The
Slence of the Lambs. Amazon’s purchase of MGM was first
announced last May. The transaction was thought to be in the
crosshairs of the Federal Trade Commission, led by Amazon
critic LinaKhan. The Biden administration has signalled its op-
position to tech giants growing too big and powerful. But the

deadline for the FTC to intervene has now passed.

lieutenants as his successor.
Current joint chief operating
officers Stuart Machin and
Katie Bickerstaffe will take
over Mr Rowe's responsi-
bilities as the company’s
CEO and Co-CEO respec-
tively. Mr Rowe, who had
joined M& S at the age of 15
beforerising through the
ranks, will step down after
thefood and clothing retailer
reports annual results on
May 25.

EU’stough law curbstech
giants The EU has agreed to
anew law that would allow
for multi-billion eurosin
fines and aban on acquisi-

tions for the worst offenders.

The new digital market law,
approved by negotiatorsin
Brussels late last month,
targets so-called gatekeeper
companies— platformslike
Facebook and Google—with
the power to regulate
distribution in their markets.
Themainruleslegislated for
gatekeepersinclude: making
their messaging apps

interoperable to prevent
usersfrom being connected
to anetwork and allowing
users to choose the default
search engine, web browser
and virtual assistant when
purchasing anew
smartphone.

Asia getsRussian oil
despitesanctionsMillions
of barrels of Russian oil are
till finding away to buyers
more than a month after the
country first invaded
Ukraine. This has tempered
concerns that a sanctions
backlash will all but choke
off supply and cause the
market for physical cargoes
to overheat. India' s oil
refiners have grabbed
multiple cargoes of Russia’'s
flagship Urals crude oil last
month, potentially supplant-
ing the Middle Eastern
varieties they normally
purchase from Abu Dhabi
and Irag. Meanwhile China's
private processors are till
thought to be targeting their
favoured cargoesfromthe

east of Russia, likely at
knock-down prices.

Richest Russianslose
over $45 bn Theimpact of
Russia sinvasion of Ukraine
isnow reflecting in the net
worth of the country’s elite
businesspeople known to
control vast fortunes. The
economic sanctionsimposed
by the West have seen
Russia s wealthy individuals
incur significant lossesin
2022. Dataacquired and
calculated by Finbold
indicates that Russia's top-
ten wealthiest people have
cumulatively lost $45 billion
from their net worth in

2022 as of March 22. The
group currently controls a
combined fortune of

$179.70 billion. Russia’'s
third-richest person and main
shareholder in gas company
Novatek, Leonid Mikhelson,
has suffered the most |osses
at 33.3 per cent.

Investorstoldtoreview
portfoliosWith global
recession looking increasingly
likely this year, investors
should review their portfo-
lios sooner rather than later
to mitigate avoidable risks,
warns the CEO of one of the
world’ s largest independent
financial advisory
organisations. Thewarning
fromdeVere Group’ sNigel
Green comes as major
economies around the world
experience slower growthin
2022. “International

supplies are now at breaking
point, and this, in turn,
negatively impacts global
production and, therefore,
output, investment and

jobs,” Mr Green has said.
The head of the IMF had
recently said that the
organisation was set to
downgradeitsglobal
economic growth forecast
due to the impact of Russia's
invasion of Ukraine. [ |
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READERS' LOUNGE

An Inspiring Journey

This book is the story of Arundhati Bhattacharya’s life as a banker and the challenges

she faced in a male-dominated bastion.

rowing up in the sleepy towns of Bhilai and
Gokaro, Arundhati Bhattacharya never imagined

hat one day shewould go onto chair India’slarg-
est bank. It was sheer chance that she cameto know of the
bank probationary officers’ entrance examination through
afriend. She applied, was selected and went on to have a
glorious banking career spanning four decades.

This book is the story of Ms Bhattacharya's life as a
banker and the challenges she faced in a male-dominated
bastion. She takes the reader through her childhood and
early education in the 1960s, getting to Kolkata for her
college education and then into State Bank of India (SBl),
where she started her career.

Indomitable, thetitle of the book isthe English equiva-
lent of the Sanskrit word Arundhati — the wife of sage
Vasishtha, one of the seven sages (saptarshis) and also
identified with the morning star —and it admirably fits
Ms Bhattacharya's struggle to balance her personal and

professional lives. Moreover,
what is even more striking
here is the constant effort to
excel at work and leave
SBI stronger at the end of her
career.

Thelifeof awoman banker
with afamily in afrequently-
transferrable job is not easy.
In MsBhattacharya'slifetoo
there were breaking points
when she almost thought of
quitting her career to balance
her personal aspirationswith
her family’s needs. But she
did not give up. Instead, she

INDOMITABLE

INDOMITABLE

|

ARUNDHATI
BHATTACHARYA
Author

ARUNDHATI
BHATTACHARYA

Publisher
HARPERBUSINESS

Pages: 312

Price: Rs 699

faced her challenges with humour and positivity and
took up every assignment as a new chapter in learning

A Good Investment Manual

managed Indian companies that have consistently gener-
ated outsized returns for investors. The book uses case
studies and charts to help readers learn the art and sci-
ence of investing in the $3-trillion Indian stock market.

Over the last few years, there has been a growing
realisation among Indians that their life's savings,
the bulk of which are parked in physical assets, like real
estate and gold, are unlikely to help them generate suffi-
cient returnsto fund their financial goals, including retire-
ment. At the same time, many havelost their hard-earned
money trying to invest in financial assets, including debt
and equities. Such losses have occurred due to many rea-
sons, such as corporate frauds, weak business models
and misallocation of capital by the companies in whose
shares unsuspecting investors parked their savings. What
options do Indian savers then have to invest in and build
their wealth?

This book offers Indian savers a simple, yet highly-
effective, investment technique to identify clean, well-

About the authors

The book also debunks
many notionsof investing that
have emerged from the mis-
guided application of Western
investment theoriesinthe In-
dian context. Vital and indis-
pensable, thisbook will serve
as the ultimate manual on in-
vesting and provide practical
counsel to readersto achieve
their financial goals.

Saurabh Mukherjea, an alumnus of the London School of Economics, manages Marcellus
Investment Managers. Hewas earlier CEO of Ambit Capital and co-founder of Clear Capital
(UK). Rakshit Ranjan manages Marcellus' flagship Consistent Compoundersfund. A BTech
from|1T (Delhi) and CFA charter holder, he hasover 16 years of experiencein equity investing.
Salil Desai, a chartered accountant and MBA graduate, has spent over 16 years covering
diverse sectorsin the Indian equity markets. He manages some of the large advisory portfolios

at Marcellus.

DIAMONDS IN THE
DUST

Authors

SAURABH MUKHERIJEA,

RAKSHIT RANJAN
& SALIL DESAI

Publisher
PENGUIN RANDOM
HOUSE INDIA

Pages: 337
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and adapting.

The book is definitely more than just a woman’s
struggle. Itisan excellent insider’s account of the struggle
of many public sector bankers, tossed as they are from
department to department and transferred from State to
State several times in their career. Ms Bhattacharya re-
counts how she fought snakes in some rural branches,
repaired fuse boxes and was on the road in the badlands
of Uttar Pradesh, sometimesfrom 4:00 amin the morning
to visit far-flung branches and returning at 2:00 am.

And then before she and her family could adjust to a
new city, along would come another transfer to usually a
diametrically-different universe, like say to the foreign ex-
change department of abusy branchin Kolkatta. And even
as she settled in and found ananny for her daughter, along
came another transfer order, thistimeto New York!

After New York, when Ms Bhattacharya got posted in
Lucknow as general manager of eastern UP, she writes
that she struggled to find a school for her differently-
abled daughter. Her request to be posted in another city

About the author

was turned down, and she wondered if resigning was her
only option. When she posted her dilemmato M SVerma,
one of her earliest mentors who had then recently retired
from chairmanship, he told her: “Giving up takes a few
seconds. Why should you give up without even trying
once?’ His words helped Ms Bhattacharya make up her
mind. She stayed in Lucknow and successfully managed
to find a good school for her daughter.

In her role as the chairperson of SBI, she steered the
bank through some of its worst phases. Sheinspired con-
fidencein the banking sector whenthe NPA crisisledto a
significant public-trust deficit. Under her leadership, SBI
metamorphosed into a customer-centric and digitally-ad-
vanced bank while playing apivotal rolein national devel-
opment. Some of her human resourcesinitiativesincluded
industry-first practices that were appreciated and later
adopted by other banks.

Candid, lucid and humble, thisbook isastory that will
galvanise readers to embrace challenges, break barriers,
push forward and achieve greater heights.

Arundhati Bhattacharya was the first woman to chair SBl, a 210-year-old institution, India’s largest bank and Fortune-500
company. Currently, sheisthe chairperson and CEO of Salesforce India, a cloud-based SaaS (software as a service) company,

listed in the USA and headquartered in San Francisco.

Empire Builder

he year was 1932, and a young man had just been

bani shed from the State of Patiala. Hiscrime? He had
refused a glass of wine in the celebratory party at the
PatialaPalace.

The ban proved to be a boon as the 32-year-old left
Patialaand created one of the largest business empiresin
India. Looking for a new location to set up his factory,
Gujarmal Modi zeroed in on asleepy village, Begumabad,
on the outskirts of Delhi. It is here that the seeds of the
Modi Group were sown. Starting with asugar mill, he es-
tablished a conglomerate with busi-
nesses, including tyres, textiles, copy
machines, cigarettes, pharmaceuti-
cals, oil and steel, to name afew.

Thisisthestory of aresolute, am-
bitious young man who saw adver-
sity as an opportunity and went on

About the author
Sonu Bhasin is one of the early women professionals in the corporate world. She has led various businesses in senior
leader ship positions during her career, including when she was a part of the TAS (Tata Administrative Service), ING Barings,
Axis Bank, Yes Bank and Tata Capital.

to create history. In the pro-
cess, he set up some of the
finest factories, created anin-
dustrial town that was way ENTHECRENEORS)
ahead of its time, generated WHO BUILT

large-scale employment and ] B
gave Indian manufacturing
new wings. Mr Modi allocated
10 per cent from earnings to-
wards social responsibility,
long before it became a cor-

GUJARMAL MODI

Author

porate buzzvvprd. A treasure SONU BHASIN
trove of learning for modern- -

. Publisher
day entrepreneurs, this book HARPERBUSINESS
cgl ebratgsthe man anq hisvi- Pages: 280
sion, grit, determination and Price: Rs 399

spirit of entrepreneurship.
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STAR TALK
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Your friend, astrologer & guide
FOR ASTROLOGY DIAL 55181"

ARIES

Mar 21-Apr 20

Apr 21-May 21

Jul 23-Aug 23

This is a fantastic month for entrepreneurs
because they are reaping the rewards of their
previous efforts. You may now be reimbursed
for earlier work travel expenses, which may
help you better your financial situation. Save this money
for the future, and you can use it to purchase a house.
With a firm economic foundation, you may be able to do
all of your tasks efficiently. However, consider the future,
and accumul atewealth for the daysahead, cautions Ganesha.

VIRGO

Aug 24-Sep 23

You may be eager to expand as the month
begins, but you may not be able to generate
significant financial gains. Plan ahead of time,
and, if necessary, get the assistance of an ex-
pert in thisfield. It may gradually bring clarity, and your
attention may be on your future development. Finances
may be sorted out, and you can make significant progress
around the middle of the month. Any speculative activity
aimed at achieving rapid growth may be detrimental to
your cause. Progressive forces may gain strength in the
second half of this month. You may be given optimistic
opportunities.

Sep 24-Oct 23

LIBRA
Thismonthismost likely to providefinancial
stability, a favourable climate for new enter-
prises and strong investment returns. How-

ever, you may experience somelittleinstabil-

Jun 22-Jul 22

In terms of finances, you are likely to save
money, if you are planning it properly. Some
unplanned expenditure may be coming your
way thismonth. Thereisalso apossibility of
spending on alegal matter. For businesspeople, previous
marketing plans are likely to fetch some favourable re-
turns. Business trips may also lighten your pockets a hit.
Ingenerd, travelling and vehicle-rel ated expenses are seen.
Changesin the interiors and electronic gadgets may also
incur some expenses. Thismay not be thetimeto get into
stock market.
TAURUS
| It isamonth of resolutions, in which you vow
not to spend money on things that are likely
to be secondary. Thisislikely to makeit easier
for you to save money for the future. How-
ever, avoid lending money to anyone undeserving of your
credit. They would take your money and possibly not put
it to good use. This can have asignificant impact on your
earnings. So, thefirst ideaisto avoid spending money on
anything that is unimportant. Those in business may ex-
pect anew line of credit and a start of new business.
GEMINI May 22-Jun 21
You are likely to purchase a home or make a
significant investment inland. You must seek
legal advice, and do a thorough verification
of documentation. Some of you may receive
an unexpected property gain from afamily member. Over-
all, your financial situation is probably mediocre this
month. With your prior planning, you may be ableto keep
track of your savings and expenditure. Family businesses
must be handled with care and politeness, advises Ganesha.
CANCER
You may have agood month for accumulating
ER ) wealth. You may invest in speculative enter-
' prisesor even further your education. Both of
these investments might pay off handsomely
in the future. According to the finance horoscope for the
month, the native might witness an increase in income
due to their luck. Those hoping for a promotion at work
may get some good news or earn apay boost. It isagood
month for people in business to invest more money to
improve their business. Unexpected circumstances may
cause your investing goals to change.

ity in your financial planning at first. You may want to
expand as the month progresses, but you won't be able to
make much progressin termsof financial gains. Organise
yourself, make sureyour prioritiesarein order, and makea
plan to achieve your goal in a systematic manner. The
middle of thismonth could provide clarity, and you' ll bein
a better frame of mind to make important financial or in-
vestment decisions.

SCORPIO

Your finances may be in good shape. This
month’shoroscope may be an ordinary month
intermsof money and finance. Planetary place-
ments may boost your financial position and
provide you with wealth-related opportunities. Avoid tak-
ing aloan for the entire month because it would be tough
to return. This is a fantastic time to invest in the stock
market aslong asyou’ re mindful of themarkets' changing
tendencies. There's a big chance that your expenses may
exceed your income this month, and you won't be able to
control them. If you're in business, you're bound to get
fresh offers.

Oct 24-Nov 22
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The Rupee May Hold Forth Amid Volatility in FY23

he rupee has weakened consid-

erably since the Russian inva-
sion of Ukraine over a month ago.
With foreign fund outflow, thereis
huge demand for the dollar, which
is exerting pressure on the cur-
rency. With Vedic Astrology, an at-
tempt is made to know about the
future of the Rupee.

A closer look at the horoscope
of the rupee shows how the Lagna
sign Gemini, and the ruler of that
sign, Mercury, is sitting right be-
sideit in the second house. Ketu is
situated with the Sun in the first
house. Moon is the ruler of
economy and finances, andit issitu-
ated in the third house in the
Nakshatra of Magha.

Since the Magha Nakshatra is
ruled by Ketu, the luminary plan-

-

A combination of Moon, Mercury
and Mars will affect the fate of the
rupee the most.

ets, Sun and Moon, would come un-
der the malefic influence of the
shadow planet, Ketu.

Beginning from the new financial
year from April 2022, the combination
of Moon, Mercury and Mars will af-
fect the fate of the rupee the most.
The currency may hold its position
strongly, but it would be atime to be

extremely cautious. The currency
will try to move around the surface,
and it would beatime of being care-
ful about the proceedings.

From April 25to July 12, theru-
pee will be under the influence of
Moon, Mercury, and Rahu. Now,
this period looks turbulent for the
Indian currency. Some government
policies can bring big changes to
the economy. Those changes can
make the rupee weak during this
period compared to other curren-
cies.

From July 12 to September 19,
Moon, Mercury and Jupiter are
likely to affect therupee. Thistime
around, thecurrency islikely to hold
its place among the big players.
However, some volatility can be
foreseen too.

Nov 23-Dec 21

Jan 21-Feb 18

AQUARIUS

SAGITTARIUS

For the most part, thismonth may require care-

ful planning and analysis in terms of money

and finances. You may need financial advice
because planetary factors plainly imply dis-
ruption in your money influx. Your payments may be de-
layed, but you may eventually receive them. This could
be a good time to invest in new ventures because you
may most likely reap long-term advantages. This is the
timeto think about getting the correct financia mix through
investing and borrowing money. Thisis not thetimeto be
experimenting with your investing options.

CAPRICORN

Dec 22-Jan 20

You will enjoy a steady stream of money this
month. Thereisagood revenue flow. Examine
your spending to determine where the major

==o= problems with your financial stability are.
However, if araiseisdue, thereisaprobability of getting
one. According to your monthly horoscope, you may be
able to pay off past debts or repay any loans you have
taken. Thelast week of the month could result in asignifi-
cant financial gain from the paternal property. You may
have an excellent source of money that does not comefrom
traditional sources. Take advantage of this unique chance.

PISCES

Feb 19-Mar 20

You may have to deal with unexpected ex-
penses, which may generate anxiety. But these
may pass as the month progresses. If you're
¥ inbusiness, especially in commerceor textile
industries, your monthly horoscope predictsthat you may
have harder time keeping money on hand. This month
may be particularly prosperousfor private-sector workers
interms of their financial well-being. Around the conclu-
sion of the month, your efforts may result in some unex-
pected profits. If you want to invest in the stock market or
bonds, wait a while because it may not be a profitable
deal, according to your monthly predictions.

This month may bring you both gains and
losses. Asaresult, long-term investment may
bebeneficial. Property issuesmay beresolved,
and financial gain from family members may
be realised, but you must be careful with documents be-
cause Rahu can cause misinterpretation. The transit of
Jupiter and Venus may bring expenses associated with
religiouswork and asmall celebration at home. Thetransit
of Saturn and Venus may result in predicted financial gains
inforeign countriesaswell asfinancial gainsfrom artsand
decoration-related businesses. This month, religion, spiritu-
ality and occult-related careersare projected to bring in profit.
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KNOWLEDGE ZONE

adhabi Puri Buch’s recent ap-

pointment as chairperson of the
Securities and Exchange Board of In-
dia(SEBI) isquiterefreshing. Itiscer-
tainly heartening that Ms Buch hap-
pens to be the first woman to head
the country’s capital and commodi-
ties markets regulator. But more im-
portantly, her taking charge of the
SEBI marksamuch-needed break from
the bureaucratic stranglehold over
the markets regulator’s office. In the
three decades of its existence, the
SEBI has mostly been headed by an
IASofficer.

Interestingly, the 56-year-old finan-
cial sector executive is the youngest
chairperson to occupy the top post
of the SEBI. Moreover, sheisalsothe
first person from the private sector to
lead the markets watchdog.

Despite coming from aprivate sec-
tor background, the new SEBI chief
knows the markets regulator inside
out. Shewas awhole-time member of
the SEBI for morethan four-and-a-half
yearsfromApril 2017 to October 2021.

AT THE HELM

In her earlier stint at the SEBI, Ms
Buchwasin charge of thefundsdivi-
sionsand surveillance, and this expe-
rience is set to serve her well in her
new responsibility.

Aninvestment banker with impec-

cable academic pedigree, Ms Buch
graduated in Mathematics from New
Dehi’sS Stephen’sCollege. Shewent
ontocompleteher MBA fromthe pres-
tigious 1M Ahmedabad. She joined
ICICI Bank as a project finance ana-
lyst in 1989. Ms Buch is one of the
handful of executives who were
groomed by veteran banker K V
Kamath—thefounder and former CEO
of ICICI Bank. At ICICI, she rose
through the ranks to become an ex-
ecutivedirector of theleading private
sector bank. Shethen movedto ICICI
Securities — the broking and invest-
ment banking arm of the ICICI Group
—and served asits CEO.

The new SEBI chief had also
headed business development divi-
sion of private equity firm Greater Pa-
cific Capital in Singapore and wasalso
a consultant for New Development
Bank in Shanghai. She had also set
up AgoraAdvisory, a consulting and
incubation firm, apart from being non-
executive director in several
organisations, including Max

F A C T S

F O

R Y O U

SWISS CHALLENGE

he Swiss Challenge hereisnot an

open challenge to scale the Alps
inrecord time. Nor isit adaring con-
test to accept and endure the biting
cold of Switzerland with bare minimum
clothing.

The Swiss Challenge or the Swiss
Challenge Method is a term that is
widely prevalent in infrastructure
project bidding. It is also now being
heard in bidding of bankrupt compa-
nies in insolvency process.

A Swiss Challengeis a method of
bidding, in which an interested pri-
vate party initiates a proposal for a
contract or a bid for a project. The
government then puts the details of
the project out in the public and in-

vites proposalsfrom othersinterested
in executing it. On receipt of these
bids, the original contractor gets an
opportunity to match the best bid.
Initsoriginal form, a Swiss Chal-
lenge alows an infrastructure devel-
oper to come up with aproposal for a

i, > 5,7: r { »
A b | T
Applying Swiss Challenge for
bidding in infrastructure projects
can lead to innovative proposals and
quicker execution.

new project all by himself without
waiting for the government to call for
bids. This can foster innovation as
contractorsor developersmay initiate
projects that the powers-that-be did
not even think of.

Though there is no authoritative
sourceof information, itisopined that
thismodel isnamed Swiss Challenge,
perhaps because “ neutrality” wasthe
central piece of Swiss national policy
during thetwo world wars. Thismodel
relieson neutrality or absence of bias
between the project proponent (the
original project proposer) and the
challenging bidders (the counter-
proposers of the project) and the
government.

This model has been used with
varying levels of success in many
countries, including South Korea, the
Philippines, Chile, Argentinaand In-
donesia, among others. The Union
government and many Statesin India
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Healthcare, Zensar Technol ogiesand
Innoven Capital.

Known to be a tough taskmaster,
industry veteransreveal that MsBuch
is progressive and not always stick-
ing to the required regulatory pro-
cesses. Many of her former col-
leagues at ICICI as well as the SEBI
add that Ms Buch has always been
known for adopting a consultative
approach and taking along the entire
team towards the set goals.

In her new role asthe SEBI chief,
Ms Buch will have to hit the ground
running to restore the confidence of
all the stakeholders in the markets
regulator. The SEBI hasunfortunately
beeninthelimelight for al thewrong
reasons recently, be it with regard to
the scandal involving a “Himalayan
Yogi” and former NSE chief Chitra
Ramakrishnaor NSE co-location scam.
With so many years of rich and di-
verse experience, Ms Buch is most
likely to restore the SEBI’scredibility
and reputation.

[ |

have allowed Swiss Challenge to be
used for public-private partnership
projects.

If Swiss Challenge is applied to
bankruptcy cases, banks may get to
squeeze out more from the auction of
stressed assets. If applied to public
projects, it may lead to moreinnova-
tive project proposals and quicker
execution asabidder withagood idea
need not wait for the government to
set the ball rolling.

But ontheflip side, the SwissChal-
lenge can promote favouritism in
award of public projectsand openthe
doors to corruption. Legal experts
suggest that an open list of public
projects that allow Swiss Challenge
and full public disclosure of bid de-
tails should be put out by the gov-
ernment in a very transparent man-
ner. Only this can guard against pos-
sibilities of corruption and
favouritism. =

SPIRITUAL CORNER

The True Understanding of Religion

Traditional worldly (laukik) religions

. J Pujya Dadashri
give worldly happiness, and the real

(alaukik; beyond the world) religion Pujya Pujya
gives eternal bliss. Religion that js ~ DeePakbha D
beyond the world is not found in @ ) @
renunciation (tyaag) norisitfoundin “ €
pleasure (bhoga). ‘That which is = p
renounced will be met with ahead.’ § é/«&
One can accumulate as much bur- > ,

den as one can carry! True renun- p
ciation is that which helps get rid of g

artadhyan (adverse internal medi- ‘

tation that hurts the Self), and ‘ “ -
raudradhyan (adverse internal

meditation that hurts the Self and others)!

That which protects you in your troubled times is religion (dharma)! At
the time of artadhyan and raudradhyan, true religion will be ever present
for our protection! For endless lifetimes, people have followed religion, but
if they did not receive any protection in their time of need, how can one call
this following a religion? If one experiences worries, then it can be said
that one has not understood religion at all.

Whatever becomes religion and yields results is called religion. When-
ever someone shouts abuse or curses, religion is there to help us!
Religion yields results; whereas non-religion does not. One who main-
tains equanimity in times of trouble receives the stamp of approval to
attain liberation (moksha).

One does not have to ‘follow’ (ritualised activity) religion; one has to
remain sincere to religion (dharma). While doing the Lord’s darshan in a
temple, if at the time the person ‘sees’ (thinks about) his shoes that he left
at the entrance or thinks about his shop, how can he be considered
sincere? True religion is one that gives one freedom from all types of pain.
Dharmain One’s Conduct
The Lord does not look at the conduct (activity of mind, speech and body),
but He does give significance to the intent (bhaav). Conduct (aacharan)
is “discharge” karma, and the “charge” (of new karma) happens according
to the intent behind the action.

The constant contemplation of ‘Life as a human should not go in vain’
will someday bear fruit. To be free from conflict is the greatest religion.
There is no religion where there are clashes, and there are no clashes
where there is religion.

Show kindness (daya), remain peaceful (shanti), remain in equanimity
(samata). These dictates of religions are futile in these current times. What
can be done when they cannot be observed even after millions of
attempts? Thatis why the Gnani Purush shows us a new path in a new form;
one that is attainable even by the common person.

When anger, pride, deceit and greed (kashays) happen, it is not a
problem, but one should do repentance (pratikraman) for them. If you
commit a theft, it is not a problem, but you must do pratikraman for it. If
you just abide this one Agna (special directive) of the Gnani, you will attain
the essence of all religions. There is no other higher religion than to please
the Gnani. Nothing else pleases the Gnani more than if you follow his
Agnas! Only the Gnani’s Agnas can take one to the ultimate moksha!

For more information on Dadashri's spiritual science, visit dadabhagwan.org
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How do you define yourself?
A work-in-progress boss lady,
avid traveller and reader and
seeker of new thrills and
experiences in life

What is your philosophy

of life?

Be kind, be open to (almost)
everything life has to offer, and
make an impact — however
small or big.

What is your passion in life?
To learn, to grow and to build
something tangible

What is your management
mantra?

Motivate your team mates to
give every task and opportunity
their very best shot.

A business leader you
admire the most...

| grew up admiring Indra
Nyooyi. More recently, | have
huge respect for Sheryl
Sandberg for her visionary work
with Facebook and Melinda
Gates for her unrelenting
philanthropic efforts.

You are atough, serious
bossor...

I’'m a demanding yet an under-
standing boss.

What do you enjoy the most
in life generally?

Travelling, seeing and experi-
encing new, different things and
chasing the high which comes
with accomplishment

How do you de-stress?
Taking 30 minutes to centre
myself and think everything
through helps

What is your fitness regime
in life?

At least four days a week, I try
to fit in a workout. Besides, |
try to meet my target of 10,000
steps every day.

Designed To Lead

assionate, persistent, calm and action-oriented, Pritika Singh has

P been a perfect team leader. The young and dynamic founder of

Mohh — a Gurugram, Haryana-based design and furnishing company

— has been striving to make Mohh a preferred brand for furniture and

furnishing needs. A commerce graduate from Delhi University with master’s

degree from King's College London, Ms Singh began her career in the

corporate world. But she was soon bitten by the entrepreneurial bug and

went on to establish Mohh. Sharmila Chand meets up with Ms Singh to
know the person behind Mohh'’s success.

Your mantrafor success...
Try, and try until you succeed.
Expect everything that can go
wrong will go wrong. So, be two
steps ahead, and have your
back-up plans ready.

Your dream...
To put my resources to a worthy
cause and build something which
is long lasting, wanted or
convenient.

Ten years from now,
where do we see you?
Taking Mohh to the
world and introducing
greener products to
the market

What lessons
have you learnt
in life as an
entrepreneur?

® You don't workin
silos. So, win over the
people you work with.
® Patience and having
your eye on the larger
vision are a well-known
but underrated skill.

® Embrace your
mistakes, instead of
beating yourself up.

PRITIKA
SINGH
Founder, Mohh

Write to us at chand.sharmila@gmail.com
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Life Insurance

Invest in

* Plan: Single Premium Immediate Annuity Plan
* Multiple Options: 10 Annuity options to choose from
* Flexible Annuity Payments: Monthly, Quarterly, Half-yearly or Yearly

+ Age Eligibility: Min. Age at Entry: 30 years (Completed)
Max. Age at Entry: 100 years (Completed) for option F,
85 years (Completed) for all options except option F

Vil

A Non-Linked, Non-Participating,
Individual Immediate Annuity Plan

Sample lllustration: Age - 50, Annuity payable - Yearly, Mode - Offline

UIN-512N337V01 Plan No. 857

Annuity for Life

Annuity for Life with Return of Purchase Price

Purchase Price® 25 Lac 50 Lac 1 Crore 5 Crore
Option A 1,70,000 3,40,750 6,82,500 34,12,500
Option F 1,34,250 2,69,250 5,39,500 26,97,500
Option J 1,33,750 2,68,250 5,337,500 26,87,500

*Plus applicable tax as per rules Figures in Rupees
Also

Available Online

For details, contact your Agent/Nearest LIC Branch or SMS YOUR CITY NAME to 56767474

B OF 5PU 5 (1] O IRDAI is not involved in activities like
selling insurance policies, announcing bonus or investment of premiums. Public receiving such phone calls are requested
to lodge a police complaint.

For more details on risk factors, terms and conditions, please read sales brochure carefully before concluding a sale.

Follow us: [ YoulT® £ (@) LiC india Forever IRDAI Regn No.: 512

Joint Life Annuity with a provision for 100%
of the annuity payable as long as one of the

Annuitant survives and Return of Purchase Price

on death of last survivor

H{IRAA Sirg= &@Er s
LIFE INSURANCE CORPORATION OF INDIA

Har Pal Aapke Saath
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FLASH

e UVIIMIERS
ALE 305 077"

Planning for a getaway?
This summer, avail an exclusive 30% discount® on your stay!

Booking Dates: Until 30th Apr’22
Stay Dates: Upto 30th Sep’22

For inquiry, please call 1800 209 1400 or
email at centralreservations@pridehotel.com

YOUR SAFETY. OUR PRIDE

For more information, log on to www.pridehotel.com

B P Our network:
PRIDE"‘\':' &a Ahmedabad | Kolkata | New Delhi | Goa | Jaipur | Rajkot | Puri | Gangtok | Dapoli
LA pR|DE Bharatpur | Mussoorie | Bengaluru | Chennal | Nagpur | Pune | Ind | Udaipur |A d
W RESORTS Vaded Alkapuri | Manj

Upcoming Properties:

Aatapi | Rishikesh | Daman | Bhavnagar | Dwaraka| Nainital | Jim Corbett | Bharuch | Haldwani
L Jabalpur | Agra | Bhopal | Surendranagar | Rajkot | Somnath | Neemrana | Chandigarh

Prideblazatotels (= peideplaza
romawuson [l 170 SR B Rahshonn



